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PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


Zhang Aiping Calls U.S. Visit ‘Successful’ 

Zhao Ziyang Meets Sidwell Friends Delegation 
Wang Bingnan Remarks 

Xu Deheng Fetes Visiting Insurance Executive 


NORTHEAST ASIA 


Liu Fuzhi Received in Pyongyang by Pak Song-chol 
Further Reports on Japanese Nongovernmental Group 
Meeting With Hu Yaobang 
Feted by Wu Xuegian 
Sino-Japanese Discussion 
Meeting With Peng Zhen 


SOUTHEAST ASIA & PACIFIC 


Deng Xiaoping Discusses Hong Kong With UMELCO Group 
XINHUA Official Speaks on Hong Kong Future 

Gu Mu Meets Thai Tourism Official in Beijing 
Burmese Deputy Prime Minister Visits Shenzhen 


WESTERN EUROPE 


Sino-British Talks End; 18th Round Scheduled 
Further Coverage of Cyprus President's Visit 
Meets Hu Yaobang 
Views Arts Performance 
Tours Great Wall 
Hu Yaobang Greets New PCI General Secretary 
Li Xiannian Meets Spanish Press Agency Group 


PRC NATIONAL AFFAIRS 


RENMIN RIBAO on Major Embezzlement Case in Hebei {22 Jun] 


Commentator's Article [22 Jun] 


RENMIN RIBAO Reports on Power Abuse in Guangdong {22 Jun] 


Commentary on Incident [22 Jun] 
Economic Changes in Zhengding County Hailed 
[RENMIN RIBAO 17 Jun] 
Ulanhu Addresses Children at Youth Festival 
[RENMIN RIBAO 1 Jun] 
Yang Dezhi Speaks at Shijiazhuang Army School 
PLA Navy Presents Yachts to Qinhuangdao City 


RENMIN RIBAO on Opening Wider to Outside World [22 Jun] 
GUANGMING RIBAO Discusses Planned Management [10 Jun]° 
RENMIN RIBAO Praises Distribution System Reform [24 Jun] 


Deng Xiaoping Writes Inscription for Youth Journal 
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PRC RECIONAL AFFAIRS 


"DarT 4 COITTW Rrerrown 
CENTRAL-SOUTH REGION 


Guangdong Governor's Proposals on Reform Noted P 1 
Shekou Industrial Zone Secretary Cited on Reform P 1 
Ren Zhongyi Addresses Guangdong Award Ceremony P 2 
Southern Hainan Port Opens to Foreign Ships P 2 
Henan*s Liu Jie at Retired PLA Cadre‘s Ceremony P 3 
Henan Congress of Individual Workers Ends P 3 
Hunan PLA Unit Reviews Cultural Revolution Errors P 4 
Mao Zhiyong at Closing of Hunan People's Congress P 5 
PRC MEDIA ON TAIWAN AFFAIRS 
Taiwan Paper Cited on Mutual Visits With Mainland U 1 . 
TAIWAN 
UN Effectiveness, Beijing Role Assailed Vii 
HONG KONG MEDIA ON CHINA 
fA KUNG PAO on Chernenko's Verbal Attack on China {28 Jun] Wl 
UMELCO Members Scored for Distorting Deng"s Views y 2 
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ZHANG AIPING CALLS U.S. VISIT "SUCCESSFUL" 


OW2 72023 Beijing XINHUA in English 2005 CMT 27 Jun 84 
(By Zhou Cipu) 


[Text] New York, June 27 (XINHUA) -- Chinese Defense Minister Zhang Aiping told XINHUA 
reporter before leaving New York today that his U.S. visit was successful and that he 
was satisfied with the results of the visit. 


Zhang Aiping and his party, who started an official visit to the United States on June 
11, had visited Washington, Fort Worth, Seattle, Los Angeles, San Diego, San Francisco, 
New York and some other places. On leaving New York, the defense minister said, "We 
were warmly and amicably received wherever we went during our visit." 


"We met with President Ronald Reagan and Vice President George Bush and we hald separate 
talks with Secretary of State George Shultz, Assistant to the President for National Se- 
curity Affairs Robert McFarlane, the President's science advisor George Keyworth, Chair- 
man of Joint Chiefs of Staff John Vessey and other U.S. Government and Army leaders," 

he said. 


He added: "I had beneficial talks with Defense Secretary Caspar Weinberger on inter- 
national issues and the question of developing the relations between the two countries' 
defence institutions.” "During the talks," he continued, "both sides agreed to further 
Strengthen the existing good relations between the defense institutions of the two 
countries." 


The 74-year-old defense minister also talked about his impression of the military 
establishments and enterprises which he had toured in the United States. He said: 
"Through the talks and visits, China and the United States increased their mutual under- 
standing and friendship and I myself learned something new. All this was what I had 
expected of this visit." 


He expressed the hope thatthe friendly relations between the two countries and their de- 
fense institutions will develop continuously through concerted efforts. "To develop 
these friendly relations between us will be conducive to the two countries and to the 
safeguarding of world peace," he said. Zhang Aiping an.' his party left New York this 
afternoon for Canada for a visit. 


ZHAO ZIYANG MEETS SIDWELL FRIENDS DELEGATION 
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OW271552 Beijing XINHUA in English 1449 GMT 27 Jun 84 


[Text] Beijing, Jume 27 (XINHUA) -- Premier Zhao Ziyang took time out of his packed 
schedule this afternoon and showed a group of American students he invited to China 
around Zhongnanhai in Beijing, the site of the Chinese Government. Speaking at a 
lively get-together in a traditional arch-roofed building dating from the Ming Dynasty 
(1368-1644), Zhao told the students from the Sidwell Friends School in Washington that 
the future of China and the United States depends on their younger generation. 
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"Youngsters of the two countries should exchange more visits and make more friends with 
each other in order to build a long-term friendship between our two countries," th 
Chinese premier said. It was a lively reunion between the premier and the students 
who first met each other when Zhao called at the school and 
during his trip to the U.S. last January. 
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A 27-member delegation from the school led by its headmaster, Ear! Harrison, arrived 
here last night as guests of Premier Zhao. There were no formalities at the reunion 
as Zhao stood in the middle of the ancient building chatting to the American students 
who clustered around him while enjoying lichees, cakes and ice cream among other 
delicacies, 


The Sidwell School began classes in the language and history of China as part of its 
Chinese studies program named after John Zeidman, a 197 raduate of the school who 
then came to study in Chima. Young Zeidman “ell ill while in China in 1981 and later 
died in the United States at the age of 20. In memory of young Zeidman's dedication 
to friendship between the people of the U.S. and China, his father, Phillip Zeidman, 
a Washington lawyer, established a foundaticn named after his son to start a Chinese 
Studies program in the school. 


ve 


At the informal tea party decorated with mu) ‘colour roses frehly picked from the 
gardens in Zhongnanhai, Zhao said he appreciate very much Phillip Zeidman's remarks that 
"it is in that generation of young Americans and Chinese that the future of our 
countries’ relations will lie." The premier also praised the school for running the 
Chinese language class as a “pioneering effort." 


He encouraged more Chinese youth to learn English and hoped that more young Americans 
would learn Chinese. "I am fully behind the proposal that the No 2 Middle Schoo! 
affiliated with the Beijing Teachers’ University establish sisterly relations with 
the Sidwell Friends School," Zhao said. 


In reply, Headmaster Harrison said that it was a unique honor for the students to have 
come to visit China. "It is also an unprecedented honor for us that the Chinese 
premier has invited us to China,™ he added. Harrison said the visit provided the 
Students with a very good chance to know the magnificent Chinese people, the beautiful 
Chinese landscape and the Chinese people's hope and dreams. "We hope to build a life- 
long friendship between the two peoples,” he added. 


John Zeidman's 16-year-old sister, Jennifer Zeidman, who was on the delegation, rid 
she had brought her parents’ best regards to Premier Zhao while handing a letter from 
her parents to the premier. She also presented an album of photos of Premier Zhao 
taken at the school. Giving her a warm handshake, the premier said: “Please give my 
greetings to your parents and [ hope they will come to visit China at a time con- 
venient to them.” 


Zhao gave each member of the delegation a notebook and a fountain pen and a bail- 
point pen, both engraved with his name. He also presented 20 tape recordings ot 
Chinese folk music to the Sidwell School. 


oe &, | *) > > ’ . r* a racy? ray : . 
I. 25 Jun D-+ D > i Nt. INTERNAT LONAI! Al AIRS 


UNITED STATES 


At the end of the tea party, Premier Zhao took the students for a stroll around 
Zhongnanhai which was once an imperial garden. Following a footpath along the two 

lakes named Zhonghai (Middle Sea) and Nanhai (South Sea), Zhao stopped from time to time 
to explain the sites and their histories to his young guests. 


At the "Valley of Tranquillity," a garden with plenty of trees and rockeries, Zhao said 
this was the former residence of Chairman Mao Zedong. Pointing to "Yinian Hall," which 
was built in the Qing Dynasty (1644-1911), he told the American students that it was 
where late Premier Zhou Enlai met with foreign guests. “Leaders of the Chinese Conm- 
munist Party ofter held important meetings here too," Zhao added. 


The premier also showed the voung Americans the hall on the Island of Yingtai where 
Emperor Guangxu of the Qing Dynasty was locked up by the Empress Dowager Cixi and 
later died there from anguish. 

A group of students from the No 2 Middle School joined their young American friends at 
today’s reunion and stroll. The young Chinese and Americans chatted all along the way 
and had souvenir pictures taken together. 


Premier Zhac, Wang Bingnan, president of the Chinese People’s Association for Friend- 
ship With Foreign Countries, and U.S. Ambassador Arthur Hummel, also joined in posing 
for the group pictures. 


Bidding farewell to Premier Zhao at the end of the stroll, Headmaster Harrison said: 
“We will treasure this moment not just for the next three months but for the rest of 
our lives.” “Today was a day to remember and tomorrow will be to love," Deborah 
Bryant, a girl student from Sidwell, wrote in the scrapbook of her companion from the 
No 2 Middle School. 


wang Binenan Remarks 
OW272003 Beijing XINHUA in English 1647 GMT 27 Jun 84 


[Text] Beijing, Jume 27 (XINHUA) -- Premier Zhao Ziyang's affection and hope for the 
teachers and students of the Sidwell Friends School manifested in the fact that he 
himself played the guide for the American delegation in sightseeing Zhongnanhai this 
afternoon. 


This remark was made by Wang Bingnan, president of the Chinese People's Association for 
Friendship With Foreign Countries, at a reception here this evening. In the uame of 
the association, the president also extended an invitation to the parents of John 
Fisher Zeidman to visit China at any time convenient to them. 


Mr Philip Zeidman, a Washington lawver, estab!ished a foundation named after his son 
to begin the school's Chinese studies program with classes in Chinese language and 
history. 


Wang Bingnan eulogized John's good conduct, hard work and affability in school here. 
"We very much regretted his untimely death,” he said. He hoped the students would 
make friends with Chinese young people. 
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Earl G. Harrison, head master of the school and Clinton Wilkins, its principal, said 
that a friend's tragedy had led to a program which had brought voungsters of the two 
countries together. Thev hoped for closer ties. 


Wang Bingnan presented a silk banner with the words “Friendship Between the Peoples of 
China and the United States Passes on From Generation to Generation" in Chinese and 


English and seals for each student engraved in their Chinese name. i 


XU DEHENG FETES VISITING INSURANCE EXECUTIVE 


OW270905 Beijing XINHUA Domestic Service in Chinese 1353 GMT 25 Jun 84 
[Text] Beijing, 25 Jun (XINHUA) -- Xu Deheng, vice chairman of the NPC Standing 
Committee and chairman of the Jiusan Society, met and feted Mr Zhang Yuan, deputy 
general manager uf the U.S. New York Global Insurance Company, on the afternoon of 
25 June. ~. 
Zhang Yuan arrived here on 23 June on a lecture tour at the invitation of Vice 
Chairman Xu Deheng. He will give lectures and hold forums at the People's Insurance 
Company of China, Beijing University, the People's University of China, the Centra] 
Financial and Monetary Colleye, and other units. Vice Chairman Xu Deheng warmly shook 
hands with Mr Zhang Yuan and cordially talked with him. Xu Deheng hoped that Mr 
Zhang Yuan would make more contributions to the rejuvenation of China and the great 
cause of the motherland's reunification. Attending the meeting and the banquet were 
Ping Jiesan, Sun Chengpei, Ma Zhengxin, Chang Chongfu, Zhao Fozhi, and Xue Gongchuo. 
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i\Text] Pyongyang, Jume 2/7 (XINHUA) -- Pak Song-chol, vice-president of the Democratic 
People's Republic of Korea, met here this afternoon with a Chinese delegation led by Liu 
Fuzhi, minister of public security of China. 

During the meeting, Pak Song-chol said that an exchange of visits between the two count- 
ries had increased their understanding and cooperation in public affairs. Vice-Minister 
of Public Security of Korea Yi Sang-pyok, and Chinese Embassy Counsellor to Korea Wu 
Liangpu, also participated in the meeting. The Chinese delegation arrived here on 

June 15 at the invitation of the Ministry of Public Security of Korea. 


FI RTHER REPO! R rs ON : JAPAN, ESE N INC | ) ERN TENTAL GI OLE 
Meeting With Hu Yaobang 
OW271056 Beijing XINHUA in English 1033 GMT 27 Jun 84 
(lext] Beijing, June 27 (XINHUA) -- Chinese Communist ‘vty General Secretary Hu Yaobang 


said here today that non-imposition of ideology, social system or domestic and foreign 
policies by one side on the other should be one of the guiding principles in Sino- 
Japanese dealings. 

In all, he listed five principles, namely, friendship, mutual benefit, credibility, 
courtesy and discipline, for the Chinese people to follow in their dealings with 


Japanese friends. He expounded “friendship” in the foregoing terms. 


Hu Yaobang made these remarks at a meeting here this morning with 50 Japanese visitors 
attending the second meeting of the Council of Chinese and Japanese Non-Governmental 
Figures. Further elaborating these principles, he said that mutual benefit is necessary 
because a relationship cannot last long if the interests of only one side are stressed. 
Credibility means that words must be matched by deeds, he said. "We must follow poli- 
cies and adopt correct attitudes if we are to work for long-standing friendship between 
China and Japan,” he stressed. 


Hu also called on the Chinese pecple to adopt refined behavior, language and manners, and 
be ethical in their dealings with Japanese 'rierds. 

Masayoshi Ito, representative of the Japanese committee and former Japanese foreign 
minister, said that he thought the meeting was going smoothly. This type of meeting was 
different from an official one in that there could be a frank exchange of views between 


experts and scholars of the two countries, he adied. 


Hu Yaobang said that he agreed with the policy of letting a hundred flowers blossomwhich 


means letting people air different views. He said that both the Chinese leaders and 


people were very happy about the new progres 
tions over the past six months. 


ss that has been made tin Sino-Japanese rela- 
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Masavoshi Ito said relations between the two countries would surely make new headway in 
the 2lst century as long as the two peoples worked together. He said the visit to China 
this fall of three thousand young Japanese would surely promote friendship between 
friendship between the two countries. 


Hu added that the older people would work together with the younger generation to achieve 
long-term, friendly relations with Japan. The Chinese Communist Party, government and 
people had long been determined to achieve this aim. Hu described all those present 
pioneers and founders of Sino-Japanese friendship who had made great contributions to 

the development of lasting amity between the two countries, to the benefit of the gener- 
ations to come and to peace in Asia. He suggested a who's who be compiled to record the 
deeds of these pioneers and founders. During the three-hour meeting, Hu Yaobang 
exchanged views with other members of the Japanese delegation on expanding economic, 
cultural and scientific ties between the two countries and international issues of com- 
mon interest. 


As Hu rose to leave, he expressed the hope that this second meeting of the council would 
be a great success. "With the joint efforts of government and non-governmental figures", 
he said, “the future is bright." 


Present were Wang Zhen, member of the Political Bureau of the Chinese Communist Party 
Central Committee and head of the Chinese delegation, Wang Bingnan, Huan Xiang and Sun 
Pinghua, deputy heads of the Chinese delegation, Xia Yan, president of the Sino-Japanese 
Friendship Association, and Wang Zhaoguo, China's chief representative on the Commitice 
for China-Japan Freidnship in the 21st Century. 


Feted by Wu Xueqian 
OW271456 Beijing XINHUA in English 1447 GMT 27 Jur S+4 


[Text] Beijing, June 27 (XINHUA) -- The Japanese delegation attending the second meet- 
ing of the Council of Chinese and Japanese Non-Governmental Figures was entertained at 
a reception given by Wu Xuegian, state councillor and foreiga minister at the Diaovutai 
Guesthouse this evening. Wu Xueqian and Masavoshi Ito, representative of the Japanese 
committee, drank to the full success of the meeting. They «expressed the hope that gov- 
ernmental and non-governmental figures from both countries would work together to for- 
ward the cause of Sino-Japanese friendship. 


Sino-Japanese Discussion 
0W280837 Beijing XINHUA Domestic Service in Chinese 1624 GMT 27 Jun 84 


[Text] Beijing, 27 Jun (XINHUA) -- The second meeting of the Council of Chinese and 
Japanese Nongovernmental Figures continued group discussions this afternoon. The first 
group focused its discussion on Sino-Japanese economic relations. At the third group’. 
discussion, Chinese and Japanese scientists and technicians introduced the scientific 

and technological development principles and policies of the two countries, and discussed 
the possibility of further bilateral cooperation in science and technology. In the 
fourth group, persons from the educational and cultural circles of China and Japan 
exchanged views on the role of education in moderuization and on how to promote educa- 
tional exchanges between the two countries. 
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Meeting With Peng Zhen 
OW280908 Beijing XINHUA in English 0850 @M 28 Jun 84 


[Text] Beijing, June 28 (XINHUA) ~- Peng Zhen, chairman of the National People's 
Congress Standing Committee, reassured a group of Japanese non-governmental figures here 
today that China‘s policy of opening to the outside world is written into the country's 
Constitution, which, as the nation's fundamental law, can not be changed at will. 


All parties and public groups, governmental and non-governmental organizations must act 
and function within the framework of the Constitution, he added. He also said that 
China will soon adopt statutes to protect foreign investments in China. 


Peng Zhen made these remarks at a meeting with Japanese delegates to the second meeting 
of the Council of Chinese and Japanese Non-Governmental Figures here this morning. Pens: 
Zhen greeted the Japanese guests, including Masayoshi Ito, Haruo Okada and Takashi 
Mukaibo, saying: "You represent the great Japanese nation and the great Japanese 
people." 


Ito replied that it is rare in Japanese history to send so many prominent people with 

a single delegation abroad. "This is proof that Japan attaches great importance to 

the development of Japan-China friendship. We do hope that Japan and China will become 
friendlier in the 2lst century and that this friendly relationship will last forever," 
Ito added. 


Present at the meeting were Wang Zhen, member of the Political Bureau of the Chinese 
Communist Party Central Committee, and Baingen Erdini Qoigyi Gyaincain, Zhou Gucheng, 
Han Xianchu and Huang Hua, vice-chairmen of the NPC Standing Committee. 


[. 28 Jun 84 PRC INTERNATIONAL » F AIR S§ Ei 
SOLTHEAST ASIA & Cilri 


DENG XIAOPING DISCUSSES HONC KONC WITH UMELCO CRO 


HK280105 Beijing XINHUA Hong Kong Service in Chinese 1522 CMT 27 Jun 84 


{["“What Deng Xiacping Said to Sze-yuen Chung and Others” -- XINHUA headline! 


[Text] Hong Kong, 27 Jun (XINHUA) -- Chairman Deng Xiaoping received Hone Kone Umelco 
[Unofficial Members of Executive and Legislative Councils! members S.Y. Chune, Lvdia 
Dunn, and Q.W. Lee in the Sichuan Room of tie Great Hall of the People in Beijing 


on the morning of 23 June. 

Hong Kong newsmen were not present throughout the whole of the interview. Thev were 
asked to leave the room after taking photographs for several! minutes. For the sake 
of obtaining news, many reporters relentlessly pressed S.Y. Chung, and he “briefed” 
them again and again. 


On the evening of their arrival back in Hong Kong, S.Y. Chung and the other two held a 
press conference. S.Y. Chung said: "Chairman Dene does not believe that what we told 
him are really the views of the pe»ple of Hone Kong...he believes that there is no 

lack of confidence in Hong Kong." “e also said: "We do not ahink we have convinced 
the Chinese leaders that there is a onfidence problem in Hone Kong.” Some people then 
said that the Chinese leaders really do not understand Hong Kong conditions, so how can 
they formulate policies suited to Hong Kong realities? 


The media are sensitive, but they are also clear-headed. Comparing what Deng Xiaoping 
said when receiving people from various circles in Hong Kone on many occasions in the 

past with his remarks to three main industrial and commercial croups from Hong Kong 

2 days previously, newsmen wondered what the truth really was. This is an issue that 

must be clarified. 


The truth has finally surfaced aYtef Zany inquiries by newsmen. We now present the con- 
tents of the 23 June interview as follows. Readers can make their own analysis and 


judgment. 


At the very beginning of his meeting with Sze-yuen Chung and two other well-known 
personalities in Hong Kong, Deng Xiaoping came right to the point: "You know every- 
thing about the Sino-British talks. We and the British will be able to settle the Hong 
Kong question. There is no three-legged stool, only a two-legged one.” 


Deng stressed: "We shall reach a good agreement which corresponds to the intercsts 

of the Chinese and British people, as well as the interests of the people of Hong Kong. 
We have had extensive exchanges of opinions with people from all walks of life in 

Hong Kong. We know fairly well what the real public opinion is. I would like to 

hear your opinions, whatever positions you may take. But I have to reiterate once 
again: Our stand and principle are firm and irrevocable. First comes sovercignty. 
Whatever may happen to the talks and whatever the reaction to the tulks may be we must 
recover sovereignty by 1997. From what we can see now, the British position is similar 
to that of ours. They do not want to meet with debacles in Hong Keng. This is all 
right. The People's Republic of China is no Argentina, and Hong Kong is no Malvinas." 
Following this, Chung said a great deal about the “worries” and “apprehensions” of 

the people in Hong Kong. He said: "The Hong Kong people have three main concerns 
about Hong Kong after 1997." “Though the people in Hong Kong absolutely trust Chair- 
man Deng and the present state leaders, they are afraid that the leaders of the future 
would return to the ultra-leftist line, change the current state policies, and revoke 
the policy of two systems in one country. By that time, the guarantee of no change 

in 50 years will become empty words." (Editor's note: The text of S.Y. Chung'’s speech 
was carried in the 26 June Hong Kong press.) 
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After listening to what S.Y. Chung said, Deng Xiaoping replied on the substance of his 
remarks. He gave a completely unambiguous and thorough analysis of the issues of “two 
systems within one country” and “Hong Kong people ruling Hong Kone” being feasible. 
Deng said: “I've been carefully listening to what vou have just said. But I want to 
stress, here vou can only represent yourselves. Has there been any country which could 
have come out with such an enlightened policy? We have fully taken into consideration 
the objective res*tity of Hong Kong, before we decided upon the arrangement of ‘two 
s}stems within one country." In the history of the West, has anv countrv ever come out 
with such a policy?” 


Bluntivy, Deng said: “After being summed up, what you have said can be reduced to one 
single sentence: You have no trust in the policy adopted by the People's Republic of 
China and its government. You only said that you trusted me. But that is an empty 
word. This is not the proper attitude to take towards the policy adopted bv a state, 
the policy adopted by the National People’s Congress. If there is no trust, there is 
little that we can say. Perhaps we can only return to what Mr Chung has advocated 
before: to get foreigners to rule...." 


"I cannot believe that what you have said represents the views of the people of Fong 
Kong. It can only belong to the three of vou -- or at ‘east vou, Mr Chung, hold such a 
view; for the people in Hong Kong have vet to know more about the present situation." 
Deng is of the opinion that “once the Sino-British agreement is made public, it will 
solve the problems which still bother most of the people.” 


Deng said to Chung: “Frankly, you do not believe that the Chinese are capable of 

ruling Hong Kong. The Chinese are not short of talent. For a centurv and half, 
foreigners have treated the Chinese people with contempt. However, the establishment of 
the People's Republic of China succeeded in creating a different image for the Chinese. 
The ones responsible for changing the image of China were neither the Manchu Dynasty, 
nor the northern warlords, nor the father and son of Chiang Kai-shek's family. You 

may have noticed that all over the world, the yellow-skinned are no longer subject to 
bullving and humiliation. All descendants of Emperor Huang Ti should have a sense of national 
dignity no matter what kind of passport thev hold, or what position they take. This is 
a question of confidence: namely, Hong Kong people can administer Hong Kong very well." 
"The thoughts which Mr Chung has just articulated are not the same as ours,” Deng 
stressed again. "You don't think the idea of Hong Kong people ruling Hong Kong is a 
plausible one, you don't believe Hong Kong people can effxctively rule Hong Kong. I! 
believe Hong Kong has people who can rule the place very well. I want to sav also that 
Hong Kong definitely cannot regress to being ruled by foreigners as in the past, or t« 

a colonial status. We have only one thing in common, which is our hope of preserving 
the prosperity of Hong Kong.” 


At this point Chung put in an explanation: One, it is not a question of not believing 
the concept of "two systems within one country," but one of reserving one's opinion 
"since the concept is a new one. Iwo it is not a question of not believing that Hong 
Kong people have the capability of ruling Hong Kong, but rather the general fear that 
Hong Kong might be ruled by Beijing people. And three, that it was also my hope that 
Hong Kong would continue to maintain its stability and prosperity." 


Lydia Dunn spoke next: She talked about her sense of pride as a Chinese, and alse 
about the confidence question. She said: "First, I am Chinese and I am proud of this. 
That Chinese are able to hold up their heads owing to China's development is a fact for 
the world to see. Therefore, it is not a question of our not believing that Hong Konp 
people are capable of ruling Hong Kong, as Mr Deng has just put it. Second, the con- 
cept of ‘two systems within one country’ is a far-sighted one which the whole world 


is watching. 
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"The concept certainly is rarely found anywhere in the world and we hope it can succeed. 
If it is not our wish that it would succeed, we would not be here to franklw state our 
views. Frankly speaking, it is a question of confidence, nc_ of trust. If Chairman 

Deng does not trust us, then whatever we say would be of no use. I think I have faith in 
China’s leaders, but 1 do fear that Mr Deng does not trust us. I think, given the 

trust, we can do our bit to help promote the success of the ‘two systems within one 
country concepr.*” 


? 
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In response to these remarks, Deng Xiaoping said: "That would be verv gocd.™ 


Elaborating on the concept ot “two svstems within one country” he stated: “If this idea 
succeeds in Hong Kong, then it might also be the answer to other unresolved inter- 
national issues. Many explosive international] issues are caused by ‘dividing «- ‘nto 
two,’ the problem does not exist in China alone. If socialism were permitted «~ 

gobble up Taiwan, or if the three people's principles were used to bring abr the 
unification of China, the result can be none other than war, and for Hong Kc th or: 
would be no other resort but to use force to solve the problem. This would m ly de 
a disservice to resolving other international disputes.” "Why do I say therefore that 
Beijing has taken full account of the actual situation in Hong Kong? Because our policy 
was not made on the spur of the moment, nor are we playing anv trick. It should be said 
that it is a very good way of resolving international issues of :his type. People of 
all walks of life and all professions in Hong Kong must understand why we adopted these 
policies, which we believe to be very lenient; then there would be no problem of trust. 
I am quite convinced that vour position is now not quite the same as that in the past, 
and this is good. I hope we make concerted efforts to resolve the Hong Kong question. 
Although you cannot represent Hong Kong, vou have wide connections, and you are in a 
position to do a great deai.” 


At this point Lydia Dunn said: "But Hong Kong residents do have a problem of confidence. 
We hope Mr Deng can solve this confide-ce problem first. It's entirely a psychological 
thing.” 


Deng said: “To maintain prosperity and stability in Hong Kong in the 13-year period, 
we shall take measures to help build up confidence.” Lvdia Dunn interrupted: “I fully 
agree." 


Deng went on: "“Mcre important is the reality after 1997 that will enlighten them. The 
central government does not wish to take a penny from Hong Kong but will do evervthing 
to benefit the Hong Kong people. Hence, worry is unnecessary. I hope all of you will 
understand more about our country. If vou show interest in this, you may have a look 

at various places so as to know more about our country and nation. To see is to believe. 
It wouldn't solve all the problems in our minds if we depend entirely on talking. If 
the formula of two svsiems within one country we proposed is deemed a far-fetched thing, 
then vou should well witness our open-door policy and the measures that we have taken 
to keep the economy lively. You may have seer such policies and measures in Shenzhen, 
but it is only a small dot. As for the overall condition in our country, vou have not 
yet acquired much understanding. We therefore weicome vou to look around.” 


In his conversation with S.Y. Chung and the others, apart from dwelling on the 
feasibility of “two systems within one country,” “Hong Kong people ruling Hong Kong," 
and the question of confidence of the Hong Kong people, Deng Xisoping repeatedly 
expounded on China's basic Hong Kong policy. We said: "We set a limit on what kind of 
Hong Kong people can rule Hong Kong. The limit is: The cores of all the departments in 
the Hong Kong Government and its affiliated organs should be patriots, and the core 
means the key posts. Other people may also be employed. And foreigners may also be 
engaged as advisers. What do patriots imply then? Patriots here need only respect 
their own nation and sincerely agree to and support China's recovery of sovereignty 


over Hong Kong.” 


7 ? 
+42 

- . 
. 

~ 


re? 


, 
| = 
} 
ie -_ 
A ‘ 

. 

- ~* 

} + 
aus . 
~a9 — 
vO ci 

*. 

4 4 . 
'np.7 $ 
ve 4 2 
2 - 
7 - 
oe « 
- . 
> ~ 
rorma i 
+ at hha 
L ‘ ua 
* 
neon le 
lane 
ticna 
4 | 
7 = 
<4 c i 
- ~c 
\ _ 
ippen 
77 
Than T 

7 7 
~ ra 
~ atu 

s 

x *% \ aut 
’ .* 
eT r 
© t a4 

: - ; 

ertai 


+ 
- . 
~~? 
Ts 
_ 
- . 
~ 4 
> 
L . 
ta 
ex 
; 
npayYr 
i 
—1at 
27 
‘ 
S47 
} > 
* 
4 
vr 
> 
. . 
Yr t,7 
A ~ 
» & 
. 
. 
7 
- 
acre, 
‘ 
. 
’ 
ry 
ia 
+ 
_ 
, , 
17 
4 
. t 
" . 
+.** 
wil 
cf 
A 
wv 


ev 


pabo 


— 
a ” 
37 ‘ 

iu 

— 

: a Z 
. 
> 
t 
- +? 
5 | 

? c | 
- i 
y a 
4 _ + 
. | 

+ + 

a 
valid 
lone 

. 

en + 
i ; 
Liiact 
‘ s 

_ > 
»* . 

9 ner 
= ° 
+ ,< 

‘ AY 

? ? : 

i it 
T 7 

' 
, 
4 
ee 
—_ “ 
. +4 
‘ 
i i 
, 
l mo 
’ 
ays Ty 

4 I . 

iw ia 
iet 
at . 

" 

+ ’ } 

| 

ré ‘ 

‘ 
é | , 
a + 
“) 

Lé 

; 

“ae ,_-* 
‘ 
nd nor 

i ; 

. " vr 

i 
+ : 
i 
ren 
t ¢ 
i 4 
mee —* 
‘ . s % 
. 


+ 
: 
—_ a 
. 
—¢ 
‘rr 
u 
7 . 
> ad 
ee | : 
4 - 
7% - . 
+ t 
ss 7 
qaiers 
t Ti 2 


> > ar 
Lm © 
c i 
a ; 
: 
‘ ‘i 
a 
< 
: 
1 } 
—— | 
+ 
> 
- . 

° ; 
> ae | 
eT G 

han 
| vec 

™ 7 
t ; . 
> 
>. 
**? , 
. 
Jere 
‘on t 
’ . 
s . 
,y?r j 
erts 
‘ ~w 
Ws 
ivé 
i. 
ul 
rns 
i 
‘ yi 

" 

‘ 

f 
‘ Wen 
a? i 

1 Gé 

_— 
i 

nd 

a i 

* 
ambere 


a , : 
. > 
s ‘ aa 
iy 
I 7 
‘* - 
' 
. > t 
neo ‘or 
> - s 
’ . 
_ 
- s , at 
+ 1; 
> ‘ “a 
* - . ’ 
es Yr t, 
, . 2s 
* 3 
‘A 
c ut ‘ . 
. 4 . 
; € i! 
‘ - + 
sc 4 s & 
7 YY VYar 
l t 
’ 
»sId 
s Ait. 
? ’ - 
7 Y 
‘ 4 i , 
> , 4 ; 
i . 3 
aa aa > 
ver the a 
~ ‘? 
? a) ne 
i _- 
oe. ss? 
] l 
7 
’ Tar 
ee. ‘ 
% 
is ‘ 
* ? ’ ~% 
, ' 
y ry } 
. \} _ 
‘ 
, 
= 
% 
tr j 
‘4 
* * Y 
ry ‘ *\¢ 
So 
‘ I 
. 
“* “- 
it ‘ 
‘ 
™/ ’ > , 
urelyv ¢t 
; ’ = 
. 1 
‘ 
LS 
‘ 
‘ 
+r ert? t ‘ 
‘ ‘ . 
+ TT Se i on | 
\ 
’ a) g , 
t* j L 
. _ 77 
‘ \ Lia 
- 
iia 
7 ‘ 
e*4 
; > ‘ ‘ 
i ‘ 
‘ 
7s | 
ve ; 6 


- " 
v ; } 
: 1f ai 
7 - 
sci — > t 
7) (7 ‘ } yur 
ii . ick \ 
Mane Vr 
Litviis, mnt - 
° 
ive cescri 
~_+ ~F ', > 
(rai vern 
mont | ss? - 
Tit e but & 
3 3 } 
— 3 4 
Muecncgacc 
¢ w3Iy ~«O wer 
Lc Ou! 2UVCEI 
. ’ > ; 
—_ 7 } > 
Vwiida i . 5 | 
. 4 - 
T r ; eT  { 
, Ewa bt i 
. 
mtr , a a 
y Beljine. 
. re 
rtaintw .. 
’ < ete ¥ * 
e+ C7 _-« 
} Sea 5 . i 4 
= T Asa 
Lic iT i1i1c 
} > CZ a, ”- .A 
c a5 iit 4 
. . . 
eat itsel 
' Hla ne 
radi 4 sid 
° 2 » 2 
~ ; ¢ man 
linistration 
: -* 
9 » 
r Il’ s if l 
, } noyr + 
li i repDd | & os 
" 
r 
thie 
2 _ Chin 
. . in ‘ 
7. t 
was 
j iatun 
‘ 
inagement As: 
\? n 7” nN 
+tanded oe) 
. i i 4 | 
‘ ? 2 
led ee Oe ee 
A La at hoi al 
‘ ‘ 
ivem™s } i. 
. ‘ 
¢ *"\ + 
—_ _—- . 
t ‘ | ‘ 
} -~¢ . 
T sion 
. . 
oe a - 4 
‘ . , 
: , , 
ge , 1 
imnr ui _A4 
‘ * : 
t low, } ry } 
i . 4 
: ‘ 
1] iriou 
1 
~ ‘ 
mu re Onl 
eon we ~on 
° nVvet}, a 
f | 
re ir peop] 
¢ +4 + 
art ’ ‘ . 
, , ; ‘ 
La = @ & i 
yr ¥ ‘+ > 1m 
j i j i ‘ 
1 
, , 
t Md. uiat 
, a _ 
ris Lii Ve 


rr 


* 


rt 


Sm, Teucdcatii 
2 an 8 SE com 
. Cidijisdill. 
made it ve 
It is not 
: "Rei 3 
ec as De i 
. 1 
ent nas onl 
© anpnointme 
he Hong Kon 
lgnty. € 1 
: "” 
re. 
hiliew a 
tadliilt 3 
Our worry 
. . 
proDiem 1 
uns ert iit C 
: 4 *} 
ncident ti 
. - 
in Hong Kon 
. 
iuse tnere 
: . : 1A 
4 ms >ii uid 
in a Sim ot 
~ , 
tare over 
on, ‘reat tf 
> ’ T 
se OBS) GMT 
director 
* i | 
ociatior 
> ¢ ™ 
/ june Au 
luncheon he 
t TOOT ¢ t} 
ciation. | 
r u avi 
1 7 cy , 
i iT 
. » fi 
e rtisé 
wn field 
eet 17 ’ 1 
x A mt ; 
So £9.11 
is juli ol 
abiliitie 
. . 
el j 7} t tv 
i1S wn ett! 
af j 
it eTrTiod 
, . 
c ] » 7 
hig 1] ; ier { 
‘ . + a 
I 
‘ Seal : 
‘a nly ict 
ail ect 


INT CPW ay 
Lik 


+a* eteaa 


~ rae core rT a "TY ’ 
SU PHI Adi rola i rAulir it 
~+ Yr 7 7 | 
om, r even sSiave 
‘' Tteees ° . . 
heir task is to bring 
r fear nat the centrai 
the first time we hav d 
' 5 | ? 
ee . : . 
i : eg) tnen iet §& a 
> r _* P > + 
ne OWe'r. to appoint 
4 7 7 + © . 
nt 1S mereiv a matter ol! 
tl 4 1 . 
’ peopdie and tnen go 
-— P - . 
imh¢ wi ii id ena aii’ 


“ 


eae 
— 
—) 


I 


Yours. 


uncertainty. 


ies, however, are bound to 
at caused some uncertainty. 
>. the stock market stum 
ire troublemakers. But 
therefore bs reated tc 
wav, without much un- 
e administration. If we 
wist ind turns are likely 
j Ju “4 
f XINHUA Hong Kong Branch, 
iatun, director of the 
Id by the young manager 3" 
in 60 members of the young 
he full text follows: 
sh invitation, so that I! 
umber of voung people. I 
ind practical experience. 
of work. Cy foref ithers 
e puzzled ir ‘O's, 
im and vigor, deter- 
to the fullest. I hope 
future. 
rts while not being 
lwayv Create re 
tivities. whoever ji 
inge of times to perform 
te images of the new times, 
12 ’ 7 = 
egarding those ci who 


I. 28 Jun 84 E 5 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


What times is Hong Kong experiencing at present? Some people say that it is a period 
of "chain reaction." Some say that it is the times of "hesitation." Some say that is 
is a time of a "crisis of confidence." Such sayings are only a part of the facts, 
although some of them are not without grounds. 


I think that we should not paint a rosy picture of the future of Hong Kong by using 
splendid and magnificent colors. This is because in the next 13 vears, or after 1997, 
the Hong Kong compatriots may still have to weather manv a storm. The road may even 
be tortuous. Thus, it is absolutely not taking the attitude of seeking truth from 
facts by saying that the future will be smooth sailing. 


However, we cannot regard those forsaken and sinful officials of the colonialists as 
representative images of the Hong Kong compatriots. Neither can we regard the temporary 
worries of some people as a symptom of a collapse of confidence in our society. Nor can 
we regard the sad tone of a few people as the aspirations of all compatriots in Hong 
Kong. Even if we sincerely use a sad keynote to determine the note of our times, this is 
just a matter of misjudgment. 


An analysis of the times can by no means deviate from the objective conditions and the 
principal trend of historical development. I personally believe that at present Hong 
Kong is living in a period of historical changes. 


The humiliating treaties which were forced on the people of China over 100 years ago will 
soom come to an end; the more than 5 million Hong Kong compatriots will soon join the 

1 billion people to determine the destiny of China and Hong Kong; a highly autonomous 
government which will be mainly formed by patriots in Hong Kong will soon replace the 
colonial regime which is under the guidance of "royal decrees;" the concept of "one 
country, two systems" will soon become an unprecedented example through the policies 

of the central government and the practice of the Hong Kong compatriots; and all inter- 
national friends, including the British Government and enlightened persons in the Hong 
Kong Government under Birtish administration, will express appreciation over the 
principles of the Chinese Government in dealing with the Hong Kong issue. They will 
also strengthen cooperation in the course of economic exchanges. 


Hong Kong will further play out its role within all of its favorable natural conditions, 
as well as the economic conditions in the course of the China's four modernizations and 
in international relations. 


Such instances have formed the basic trend and main characteristics of Hong Kong at 
present. 


I do not want to use phrases as "great" and "glorious" to describe the present times. 
To say the least, however, this is a time of great changes as well as a time to say 
goodbye to the past and to welcome the future. For those people with lofty ideals and 
great prospects, this is also the time to show their strong points by making use of the 


sudden changes. 


When people who are accustomed to a certain king of lifestyle encounter great changes, 
some of them usually fail to keep up with the pace of the times or are even at a loss 

as to what to do. The Chinese Government has time and again announced that the 
fundamental system of Hong Kong will remain unchanged for 50 years, and will take into 
account the interests of various parts when formulating its policy on Hong Kong, 
expressing its sincere desire to safeguard Hong Kong's stability and prosperity. 
Furthermore, the Chinese Government has set a 13-year transitional period to lessen the 
shock. But some people, faced with this historical change, are still full of worry 

and apprehension and are influenced by a shadow when looking to the future. Obviously. 
they are required to deeply think about, understand, and observe the times, 
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Some, after thinking about and observing things may forge ahead against a swift current, 
work hard, and become outstanding people of the times. Some others, after thinking 
about and observing things may free themselves from doubts and misgivings and keep 

pace with the times. Still others, after thinking about the observing things, may 
believe that they cannot adapt to the times, and then emigrate to other countries 

to further develop. I think we should not reproach those who make the third choice, 
nor should we hinder them. Not only is the emergency door unlocked, but the main 

gate should also be opened widely. This is because we believe in the following: 


1. The Chinese Government's policy is correct. Even if Hong Kong becomes chaotic dur- 
ing a certain period of time due to various reasons, this will be but a temporary 
phenomenon. In the long run, provided the policy of the central leadership is 
correctly carried out, Hong Kong will be powerfully attractive to Overseas Chinese, 

as well as businessmen from Britain, the United States, Japan, and other countries. 


2. The vast majority of Hong Kong compatriots are patriotic. Some people say that 
half of the Hong Kong people want to emigrate to other ccuntries. This is only 
alarmist talk. If we listen widely to opinions of various fields instead of listening 
to opinions of a handful of people, if we pay attention to the overall situation 
rather than to partial arguments and disputes, then we will see that the vast majority 
of Hong Kong compatriots, who were born and raised right here, will not leave their 
hometown for other countries. With their passion for the motherland and Hong Kong, 
and together with the people of the entire country, they will make unremitting efforts 
to revitalize the Chinese nation and build a prosperous and progressive new Hong Kong. 


To greet a new historical period we need initiators of the spirit of the times, we 
need researchers of the future Hong Kong, we need fighters doing pioneering work, and 
we need industrious and hardworking mental and manual laborers. All of you are members 
of the management association, and also carry out some tasks in practical management. 

I know very little about the profession you engage in and study. But one thing is 
certain -- that is, in the future Hong Kong will desperately need management science 
and management personnel. 


Human society has always been a mass organ and an entity consisting of many smal] 
social units. Ancient recluses who made their abode in mountains and forests and 
lived in solitude, and Robinson Crusoe in a foreign novel who walked about on a 
desolate island and was separated from other peoples only appear accidentally. 

Most people must live in a certain mass organization and establish interdependent 
relations with other people. Furthermore, along with historical development, social 
division will become more and more meticulous, social structure will become more and 
more detailed, and the management of this structure will become more and more 
scientific. 


The future Hong Kong society, we hope, will be a vital and systematic one which will] 
not only maintain its multiple functions but will also operate in a coordinated manner. 
To achieve this, it is necessary to pay attention to scientific management. We must 
carry out scientific management not only in economic enterprises, but also in 
administrative organs, educational institutions, public cause organizations, social 
welfare organizations, and other organizations. The reason why I am speaking on mange- 
ment from a macroscopic angle is for the purpose of explaining the importance of 
management science in social progress. If every institute can establish a scientific 
management system, then a society consisting of these units will become a highly 
effective and orderly entity. 


If my view is not wrong, then you must not only take responsibility for properly 
managing an enterprise, but must also take up the important task of future 
construction in Hong Kong. I hope that through your hard work and thorough study, 
a great number of model enterprises will be established and a great number of works 
with a high degree of scientific value will be published so as to greet the coming 
of a new era. This is the end of my speech. Thank you. 
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GU MU MEETS THAI TOURISM OFFICIAL IN BEIJING 


OW271332 Beijing XINHUA in English 1324 GMT 27 Jun 84 

[Text] Beijing, Jume 27 (XINHUA) -- State Councillor Gu Mu met Colonel Somchai Hiranyakit 
govermor of the tourist authority of Thailand, here this afternoon. They exchanged 

views on promoting cooperation between the two countries in the field of tourism. 


Han Kehua, director general of the national Tourism Administration of China, was present. 


BURMESE DEPUTY PRIME MINISTER VISITS SHENZHEN 


0W261950 Beijing XINHUA in English 1832 GMT 26 Jun 84 


[Text] Shenzhen, June 26 (XINHUA) -- U Tun Tin, Burmese deputy prime minister aad 
minister for planning and finance, and his party wound up their visit to China and left 
here by train for Hong Kong. 


The Burmese guests arrived here yesterday in the company of Lu Xuejian, vice-minister of 
foreign economic relations and trade. While in Shenzhen, they inspected a Pepsi Cola 
production line of a soft drink plant and a color television set production line import- 
ed from Sony of the Huali Electronics Ltd. Zhen Xipei, vice-mayor of Shenzhen City 
hosted a dinner for the Burmese guests. U Tun Tin and his part~ had visited Beijing, 
Shanghai, Nanjing, Kunming and Guangzhou. 
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SINO-BRITISH TALKS END; 18TH ROUND SCHEDULED 


OW280734 Beijing XINHUA in English 0720 GMT 28 Jun 84 


[Text] Beijing, June 28 (XINHUA) -- The 17th round of the second phase of the Sino- 
British talks on the Hong Kong issue ended here at noon today. A spokesman for the 
Chinese Foreign Ministry told XINHUA today: "The Chinese and British sides continued 
their useful and constructive talks on the Hong Kong question on June 27 and 28 in 
Beijing. It was agreed that the 18th round of talks would take place on July 11 and 12 
in Beijing." 


FURTHER COVERAGE OF CYPRUS PRESIDENT'S VISIT 


Meets Hu Yaobang 
OW271152 Beijing XINHUA in English 1140 GMT 27 Jun 84 


[Text] Beijing, Jume 27 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang called for more contacts between China and Cyprus at a meeting with Cypriot 
President Spiros Kiprianou here this afternoon. 


He said that the visit to China by the president itself testified to the trust Cyprus 
placed on China. "You trust us and we trust you. -You respect us and we respect you. 
We highly appreciate your policy of nonalignment," he said. 


President Kiprianou said that he had had very good talks with President Li Xiannian and 
Premier Zhao Ziyang. These talks added a new chapter to the annals of Cyprus-China 
relaticns. Through the talks, he said, the two sides came to the conclusion that both 
follow the same principles and share identical objectives in their activities in the 
United Nations and in handling relations with other countries. "We sincerely hope to 
develop our bilateral relations to the maximum in the political, cultural and economic 
spheres,” he added. 


Hu Yaobang briefed the Cypriot president and his party on China's nationalities policy. 
He said that China's 56 nationalities had lived in harmony by and large since the 
People's Republic of China was founded in 1949. 


President Kiprianou commented favorably on China's policy towards nationalities and its 
respect for the rights of different nationalities. He also briefed the Chinese Com- 
munist Party leader on the domestic situation in Cyprus. 

\ 
Present at the meeting were Chinese State Councillor and Foreign Minister Wu Xueqian, 
Minister of Commerce Liu Yi, Chinese Ambassador to Cyprus Li Heng, Cypriot Foreign 
Minister Yeorivos Lakovou and Cypriot Ambassador to China Procopis N. Vanezis. 


Views Arts Performance 


0W271320 Beijing XINHUA in English 1309 GMT 27 Jun 84 


[Text] Beijing, June 27 (XINHUA) -- Cypriot President Spiros Kiprianou, Mrs Kiprianou 
and their party attended a performance of singing, danc' and Beijing Opera at the 
Great Hall of the People here this evening. 


I. 28 Jun 84 G 2 PRC INTERNATIONAL AFFAIRS 
WESTERN EUROPE 


The performance was arranged by the Ministry of Culture. 
Accompanying the guests at the performance were Chinese Minister of Commerce Liu Yi and 
his wife, and Lu Zhixian, vice-minister of culture. This afternoon, President and Mrs 
Kiprianou visited the Palace Museum. 

Tours Great Wall 
OW280921 Beijing XINHUA in English 0906 GMT 28 Jun 84 
[Text] Beijing, June 28 (XINHUA) -- Cypriot President Spiros Kiprianou and Mrs 
Kiprianou toured the Great Wall here this morning. Mrs Kiprianou visited a kindergarten 


in the afternoon. 


HU YAOBANG GREETS NEW PCI GENERAL SECRETARY 


OW271633 Beijing XINHUA in English 1600 GMT 27 Jun 84 


[Text] Beijing, June 27 (XINHUA) -- Hu Yaobang, general secretary of the Centra! 
Committee of the Communist Party of China (CPC), sent a message today to Alessandro 
Natta, warmly and heartily congratulating him on being elected general secretary of the 
Italian Communist Party. 


Natta was elected in Rome last night to succeed Enrico Berlinguer who died of a stroke 
on June ll. 


Hu Yaobang, on behalf of the Central Committee of the Chinese Communist Party as well as 
himself, said in the message that the Italian Communist Party is a contingent with a 
glorious revolutionary tradition and is rich in fighting experience in the international 
workers’ movement and the communist movement. "For a long time," he said, "the Italian 
Communist Party has combined the universal truth of Marxism with the concrete practice 
of Italy. It has persevered in independence, united with the broad masses of the 

people and played a strong, militant role both at home and abroad, thus gaining wide- 
spread political influence." 


He noted that Natta assumed the important office of the general secretary at a time when 
the Italian Communist Party won "encouraging victery” in its struggle. "The Central 
Committee of the CPC is convinced that the Central Committee of the Italian Communist 
Party with you as general secretary will assuredly direct the whole party to overcome 
various difficulties in the way ahead, and open up new and bright prospects for the 
promotion of social renovation and progress, and for the struggle for socialism and 
maintaining world peace," he continued. 


He stressed that the traditional friendship between the Chinese and Italian Communist 
Parties can stand the test of time since it has been based on the communist ideal and on 
their independent explorations of the ways to realize this ideal. In conclusion, 
General Secretary Hu expressed hope to make greater etforts along with Natta to 
strengthen and develop the traditional friendship, unity and cooperation between the two 
parties in the interest of their common cause. 
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WES j ERN El ROPE 


LI XIANNIAN MEETS SPANISH PRESS AGENCY GROUP 


~ 


OW280938 Beijing XINHUA in English 0924 GMT 25 Jun 84 


[Text] Beijing, Jume 28 (XINHUA) -- Chinese Presient Li Xiannian met with a delegation 
from the EFE agency of Spain at the Creat Hall of the People here this morning. 


Li Xiannian briefed Director- General Ricardo Utrilla Carlon and other visitors on 
China's policy of opening to the outside world and the building and restructuring 
of the Chinese People's Liberation Army. He also answered the questions raised by 
Utrilla. 


Li Xiannian said thai while following the principle of independence and self-reliance, 
China is firmly carrying out the open policy and making use of advanced foreign science 
and technology to accelerate China's modemization. 


On Sino-Spanish friendship, Li Xiannian said he will visit Spain for the purpose of 
seeking friendship, increasing mutual understanding and promoting bilateral relations 
of friendship. 


Utrilla said his delegation's China visit testified to the friendship between the EFE 
agency and XINHUA NEWS AGENCY. 


Mu Qing, director-general of XINHUA, and Mariano Ucelay de Montero, Spanish ambassador 
to China, were present on the occasion. 
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RENMIN RIBAO ON MAJOR EMBEZZLEMENT CASE IN HEBEI 


HK270727 Beijing RENMIN RIBAO in Chinese 22 Jun 84 p 1 

[Report by Wang Gengnan and Yang Zhenwu: “Hebei's Xingtai City Uncovers a Case of Em- 
bezzlement by Grain and Oil Purchasing Agent Tian Shunjiang Which Involves More Than 
30 Departments” ] 


[Text] Last March Hebei's Xingtai City cracked a major economic criminal case of embez- 
Zling grain and illegally purchasing grain for resale at a profit. The principa! offend- 
er was Tian Shunjiang, a grain and oil purchasing agent in the office of the Xingtai coal 
mine. Since 1982 this offender has colluded with a small number of people in embezzling 
and illegally dealing in over 1,091,000 jin of grain, over 1,800 jin of edible oil, 
and over 9,300 jin of peanuts and melon seeds, and thus illicitly earned about 100,000 
yuan. 


The serious bureaucracy in the relevant departments and units was an indispensable con- 
dition for Tian Shunjiang to be able to become a criminal who embezzled over 1 million 
jin of grain in the short period of more than 2 years. In August 1981, when it was 
reported that the flour purchased by Tian Shunjiang was *,000 jin short, no one bothered 
about this shortage at the Xingtai coal mine. In October 1983, an accountant reported 
to the relevant leaders of the coal mine: "The managevent workers and purchasing 
agents in the office have serious economic problems and they all qualify for the death 
penalty." Still no one paid any attention to the clue that he had provided. In Novem- 
ber, when the office sold rice, coupons for more than 3,000 grain were missing, but no 
conscientious investigation was made into this case. Since 1982, the Xingtai coal mine 
has not taken delivery of a total of 490,000 jin of grain that it had ordered. These 
transactions have been recorded in the grain ration book of the office and the mine has 
paid for 170,000 jin of the grain. However, no one has Looked into this huge imbalance 
in the mine's grain purchase account. At the Spring Festival this year, the staff and 
workers in the coal nine all complained that they paid for their due ration of white 
flour but got ordinary, standard black flour. The leaders of the coal mine saw this and 
suffered from this themselves, but they failed to conscientiously look into the case. 
Such serious bureaucracy made Tian Shunjiang bold in committing graft and embezzling 
grain. At the beginning he overrated the disparity of prices and stole a few jin of 
nocdles. Later, he found that no one had discovered his embezzlement and that, even if 
discovered, no one was interested in looking into the case. Therefore, he became 
increasingly bolder. In 1982 he embezzled 140,000 jin of grain during one transaction. 
In the latter half of that year, a deputy director of the mine took a team with him to 
audit the accounts of the office, but failed to discover the embezzlement. So Tian 
became even bolder. In 1983 he again embezzled and stole more than 800,000 jin of grain. 


In committing these crimes, Tian Shunjiang used the money and grain in his hands and wan- 
tonly bought and drew over to his side those who were useful to him, and thus established 
a widespread "network of under-the-counter relations.” Through initial investigation we 
found that this case involved more than 30 departments and units, including organs 
directly under the Xingtai City authorities, shops, vegetable shops, and transport 
teams. More than 50 people were involved in the case, including leading cadres of the 
Xingtai prefectural and city departments, chiefs of police substations, and shop 
directors. These people got "petty gains" from Tian Shunjiang and then gave the green 
light to Tian in carrying out his criminal economic activities. For example, the 
Caoyanzhuang noodle factory, a factory located a little way awav from the city Public 
Security Bureau, usually charged 0.05 yuan for processing 1 jin of noodles, but Tian 
Shunjiang ordered the factory to process 600,000 jin of noodles and paid 0.065 yuan tor 
each jin of noodles. Thus the noodle factory earned 9,000 yuan of additional profits and 
was willing to serve as a storeroom and transfer post for Tian to facilitate his embez- 
zlement and sales of grain. 
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Fu Xike, formec director of the office in Xix:gtai coal mine, took more than 3,000 jin of 
rice and flour from the factory. Therefore, he did not inform against Tian, though he 
knew the factory was Tian's secret storing and transfer post. 


Originally, there were strict regulztions and svstems for the purchase, storing, pro- 
cessing, and sale of grain in our grain departments. However, during the past few vears, 
these regulations and systems were abandoned and many loopholes emerged. Ir April 1982, 
Tian Shunjiang borrowed from the granary of Xingtai City 30,000 jin of rice, which wasto 
be sold at negotiated prices, and sold it at a grain and edible oil service center run 
by a neighborhood committee. He used the mine's flour quota to return the rice to the 
granary 5 months later, and thus earned over 1,::00 yuan profit. 


When Tian Shunjiang was a canteen manager in 1967, he embezzled 220 yuan of cash, and 
coupons for 1,120 jin of grain and 19 chi of cloth. In 1975 ine rendered economic conm- 
pensation for his embezzlement and then was appointed as a purchasing agent and placed 
in an important position. When Tian Shunjiang was suspended from his job and ordered 
to make a self-examination, a leader in the mine said that without Tian Shunjiang, there 
would be no rice supply, and the 7,000 people in the mine would have to eat coarse food 
grain. 


At present the party committees in both Xingtai coal mine and the city Grain Bureau 
have already realized the serious nature of the problem and are summing up their experi- 
ences and lessons and vigorously grasping the investigating and handling of the case. 


Commentator's Article 
HK270729 Beijing RENMIN RIBAO in Chinese 22 Jun 84 p 1 
[Commentator’s article: "No Pardon for Extreme Bureaucratic Irresponsibility"] 


[Text] The grain embezzlement case in Xingtai coal mine, which this paper exposes todav, 
is shocking and calls for deep thought. 


A minor official -- a purchasing agent -- embezzled and illegally dealt in, for profit, 
more than | million jin of grain and edible oil and earned about 100,000 yuan of illicit 
gains in over 2 years. Of course, the criminal himself cannot escape responsibility for 
his crimes, but the bureaucrats who have been guilty of a dereliction of duty should also 
be held responsible, a responsibility that they cannot evade. 


The criminal, Tian Shunjiang, did not commit the crimes “very skillfully,” and the 
masses of people time and again exposed the case to the leadership. However, they 
encountered diehard bureaucracy, and thus the state suffered losses to its property. It 
was amazing that no one concerned himself with the major event of nondelivery of 170,000 
jin of flour which the mine had paid for. This was 3,400 bags of flour, which would 
make a small hill of flour when put together and is worth 30,000 yuan. Would the com- 
rades who are Tian Shunjiang's immediate superiors not make an investigation if a bag of 
flour in their homes or a sum of more than 10 yuan in their pockets was missing? Why 
did they remain so indifferent in the face of such great losses suffered by the state? 
What can these people say if people criticize the bureaucracy for being so lax in their 
responsibility t. the party and the people, and describe it as an utterly insensitive 
bureaucracy? 


Another reason Tian Shunjiang was able to continue to succeed in committing his crimes 
was because some party members and cadres forgot principles in the face of material 
gain and exploited their power of office to make things easy for the criminal. Some of 
them even colluded with him. 
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Among these people were leading cadres of prefectural and city ¢d-partments and even the 
director of a police substation, whose official duties were to crack down on crininal 
activities. Out of thei- personal interests, some of these cadres turned a blind eye 

to the fact tk the people's money was being stolen by criminals, while others tried 

by every means to help the criminal in committing these crimes, and thus they themselves 
did not hesitate in defying the law. 


Undoubtedly, the criminal will be severcly punished by the law. It seems that we should 
not disregard principles and pardon the bureaucrats who hold dow their jobs without 
doing a stroke of work and who have been extremely lacking in responsibility to the 
party and the people, and those who have exploited their power of office to pursue 

their private ends. 


RENMIN RIBAO REPORTS ON POWER ABUSE IN GUANGDONG 


HK270700 Beijing RENMIN RIBAO in Chinese 22 Jun 84 p 2 


[Report by RENMIN RIBAO reporters Ji Honggeng, Li Zhaofen, and Zhang Yushu: "A Strange 
Thing" ] 


{Text} A strange thing happened in the Shantou Special Economic Zone. In autumn of 
1982 a Chinese of Thai nationality returned to his native place in Chaoshan. The out- 
moded equipment and poor management of the ship Dinghu by which he came to Shantou, 
made a deep impression on him. He suggested establishing the Shanthai Shipping Company 
Ltd. This company would be jointly managed by the Shantou Special Economic Zone 
Development Corporation and the Hong Kong Tachung Tourist (Thai) Company. In April 1983 
a contract was signed, which stipulated that the investor would gradually recover his 
capital layout and interest by deducting it from the profits his investment produced 
and that the profits would be shared according to a certain proportion. 


All of a sudden, a “new factor" appeared in the way -- the Shantou shipping Bureau af- 
filiated with the Guangdong Provincial Communications Department interfered in this 
matter. The reason was that the Communications Department already had two vessels 
running between Shantou and Hong Kong and that an additional vessel would mean competing 
with the department for business. Although the contract had already been approved, its 
implementation had to be prolonged because the Communications Department created 
difficulties. 


Such being the case, this April the investor once again came to Guangzhou and Shantou 
for negotiations. Having no alternative, the investor suggested that the Shantou 
Shipping Corporation join in the “cooperation.” But at the negotiations, a responsible 
person of the Guangdong Provincial Communications Department said: "If we approve your 
vessel for the route, the Communications Department will hold a 40 percent share." 

It was finally confirmed that the Shanthai Company would repay the capital and interest 
to the investor in 7 years. The proportion of profits would by 5:4:1, that is, the 
investor would get 50 percent, the Shantou Shipping Corporation 40 percent, and the 
Shantou Special Economic Zone Development Corporation 10 percent. The circulating 
funds of the Shanthai Company would be solved by the three sides. So cooperation be- 
tween two sides was changed to cooperation between three sides. But this was not the 
end of the matter. Another provincial department concerned suggested the settlement 

of personnel and equipment for a joint checkpoint (which would be jointly managed by 
the Customs Department, the Frontier Inspection Station, the Commercial Inspection 
Bureau, and the Animals and Plants Quarentine Station). Who would be responsible for 
the expenses of the checkpoint? No one knew. The date for running the vessel still 


remained unfixed. 
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After being informed of this matter, a responsible comrade of the cevitral authorities 
and a leading comrade of the provincial CPC Committee said that it was absolutely legal 
to establish the Shanthai Compay in accordance with the law of joint ventures and other 
State decrees and that the contract was effective. They maintained that arbitrarily 
creating difficulties and holding shares in a “tyrannical” manner were quite disastrous. 
To redeem the damaged image and educate cadres, at the end of May the department con- 
cerned mace a resolution: The contract will be revived, the “tyrannical share" will be 
abolished, and the persons concerned should draw a lesson from this in order to prevent 
the occurrence of a similar situation. 


Commentary on Incident 
HK270708 Beijing RENMIN RIBAO in Chinese 22 Jun 84 p 2 
{[“Short commentary": “Abusing Power Is Liable To Spoil Everything”) 


[Text] Rivers, lakes, and seas belong to the state. Everyone is entitled to use roads 
and rivers provided state sovereignty is not infringed upon. Communications and 
shipping departments have the responsibility to carry out management, but they do not 
have the right to practice monopoly and hegemony. It was a little tyrannical for the 
Guangdong Provincial Communications Department to interfere in a locality's affairs and 
force others to “invits™ it te be a shareholder. 


A special economic zone is a zone which implements a special policy and possesses special 
power. Provided that state policy and law are observed, a special economic zone has 

the right to decide on many matters, to say nothing of implementing a contract which 

has already been approved by the government. Some departments arbitrarily created dif- 
ficulties and forced others to accept their terms and conditions. We cannot but express 
regret over this. These departments are probably used to doing business exclusively 

and “officially.” They are unable to do a good job in their work and are »:mwilling to 
let others do so. To carry out the open-door policy on a broader scale and enliven the 
economy, it is necessary to encourage competition in order to put an end to the practice 
of seeking an easy life by relying on exclusive and monopolistic business. 


It will not be easy for the special economic zones to handle special matters ina special 
manner and new things in a new way, because old ideology and conventions vill still 
bind the people hand and foot, from time to time. The principle of “handling special 
matters in a special manner and new things in a new way” is developing and is being 
perfected in the course of smashing the old shackles and solving contradictions. Why 
do some people make simple things complicated? The reason is that there are too many 
"undefined authorities," too many procedural links, too many obstacles, and too many 
disputes over trifling matters. It seems that is impossible to run special economic 
zones well without streamlining administration and transferring power to lower levels. 


Now the "tyrannical share” has been abolished and the contract revived. This shows that 
contracts signed with foreign merchants are effective and are protected by the law. 
Mutual benefit, adhering to contracts, and keeping promises are the principles we have 
consistently adopted in developing economic cooperation with foreign countries. No one 
is allowed to violate these principles. 

ECONOMIC CHANGES IN ZHENGDING COUNTY HAILED 

HK270841 Beijing RENMIN RIBAO in Chinese 17 Jun 84 p 2 


[Newsletter by Zhao Derrun and Gao Beiqi: "Zhengding County Wins Emancipation"] 


[Text] In the early 1970's Hebei Province's Zhengding County gained considerable fame 
among its contemporaries as a high-vield county in grain in north China. 
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From then on, it was “forced to engage exclusively in grain production” and with this 
heavy burden on people's minds over a couple of years, it consequently became know 
throughout the country as a high-yield but poor county. Recently, after visiting this 
county, we strongly felt: The high-yield but poor county has become a historical fact 
and spurred by commodity production, the entire county is quickly advancing toward a 
high-yield and rich county. Xi Jinping, secretary of the county CPC Committee, happily 
told reporters: “The new strategy of importing intellectual resources by relving on the 
cities to accelerate the ‘two transformations’ has enabled us to put an end to the long- 
standing passive situation and also provided a new stimulus to Zhengding County in its 
endeavors to make further progress." 


Get Out of a Blind Alley 


When inspecting Hebei Province in the fall of 1981, Comrade Hu Yaobang pointed out: We 
must not depend exclusively on grain production. It is necessary to develop a diversi- 
fied economy in accordance with the principle of overall consideration and allow the 
peasants to become well-off as soon as possible. This suggestion struck home. At 

that time Zhengding County was caught in the blind alley of the single-product economy, 
concentrating on high grain production, and consequently the production of cotton, 
oil-bearing crops, and fru.t was abandoned and sideline production was slashed. In 
grain production, application of fertilizers with irrigation was adopted regardless 
of production costs, and this led to a situation in which its per-mu grain vield sur- 
passed the "“changjiang” or 1,000 jin, but the ratio of the peasants’ net incomes was 
declining aanually. By the end of 1980 the outstanding loans owed by the production 
teams throughout the county amounted to 7.5 million vuan. 


Until 2 years ago strange things still happened, such as: The proposal of a provincial 
economic department to finance and set up a chemical plant in Zhengding was turned down. 
The reason was simple: Building a factory needs land whereas | mu of land means 1,000 

jin of grain! As a result, the god of wealth was invited or taken away by other people. 


Now, after 2 years great changes have taken place in Zhengding. The total output value 
of its industrial and agricultural production in 1983 amounted to 270 million vuan or 
an increase of 56 percent over 1981. This included an increase of 55.3 percent in the 
total output value of its industrial and agricultural production. The per-mu yield 
and total yield of grain were all-time highs and the per-capita income was 373 yuan 
or 75 percent higher than in 1981. 


The roar of machinery reverberated in every corner of the villages which one visited. 
The former offices, storehouses, and feed lots of the production teams have nearly al! 
been hired by specialized households or integrated economic associations and turned 

into enterprises, after being equipped with machines. Many peasant households have put 
mat sheds in their small courtyards to run household factories. In the first quarter of 
this year, the number of specialized households throughout the county totaled 30,000 or 
more and there were at least 3,000 integrated economic associations. 


Zhangding County has freed itself from a blind alley, 

The "20-Character Cardinal Principle" 

bordering Shijiazhuang, capital of Hebei Province, on the east and the south, Zhengding 
County has sound transport facilities. However, people used to restrict this exception- 


ally advantageous condition by every possible means rather than correctly understanding 
and utilizing it. 
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In the eves of quite a few people, the duty of the peasants is to till the land, and 
going to the cities to do manual work or to engage in trade means “not engaging in 

. 7 

mMmest Wore, 


In the last 2 years people ‘n Zhengding Courcy have become smarter. A comrade from the 
county authorities wittilvy said: Our policy is to benefit the cities as well as to 
“benefit” and develop ourselves in the course of rendering services. From practice, 
they have summed up and worked out a couwitermeasure known as the "20-character cardinal 
principle,” namely, cater to one’s pleasure, supply what is needed, learn from others’ 
strong points to offset one's weaknesses, and act according to circumstances. 


Ershilipu, Xizhaotong, and Nancun Townships are benefiting from their favorable pgeo- 
graphical positions of being close to Shijiazhuang. Some of them form joint operations 
with the city or produce chemical raw materials and machinery fittings in cooperation 
with the city; others directly produce clothes, furniture, milk, seat, fungi, flowers, 
and plants in the service of the city; and still others engage in processing services, 
such as repairing home electrical appliances and mounting books and pictures. In this 
way things are made convenient for the urban population and the money is flowing from 
the city to the hands of the peasants in a steady stream. Last year about 60 percent 
of the total workforce of these three townships were engaged in commodity production or 
went to the city to do manual labor; the cotal income of these peasants topped 10 mil- 
lion yuan. 


The town-run enterprises and household factories in Zhengding County pay particular 
attention to avoiding clashes with the urban economy, so they establish themselves in 
the crevices between large enterprises. A comrade of the county authorities said: 
Bluntly speaking, the practice of developing oneself in the crevices between large 
enterprises means “availing oneself of loopholes,” in other words, supplving what is 
lacking in the city. The supply includes not only such ordinary household necessities 
as rolling pins, dusters, and mops but also high-class chemical items which are not 
suitable for urban production. For example, when learning that it was difficu’t to 
arrange the production of nontoxic decarbonizing cleaner in the city, Zhengding County 
was quick to take this “gold doll" back home and netted more than 400,000 vuan last 
vear from producing the product. 


There is a Buddhist temple with a long history and grand structure in Zhengding town. 
However, owing to lack of transport facilities and service institutions in the past, 
few people visited it. Since the establishment of ties with Shijiazhuang, Zhengding 
County has vigorously raised funds, repaired ancient Buddhist temples, opened up more 
gardens, and built more service institutions, thus providing urban residents with more 
excursion centers and playgrounds during holidays. Zhengding County has benet ited 
from this business. 


While making business contacts with Shijiazhuang, Zhengding County has gradually geared 
its development strategy of relying on the cities to the needs of the whole country 
ranging from Beijing and Tianjin to Guangzhou and has developed economic cooperation 
with many large and medium-sized cities. Last year, when learning that Shenzhen needed 
animals for riding to develop its tourist undertakings, Zhengding County promptly sent 
people with some selected mounts, and thus successfully made a good deal in the busi- 
ness. In passing, it also found out some market information in * ‘enzhen. 


With a Big Tree Behind, It Is Convenient To Enjoy the Shade 


“ 
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Although marxed changes had taken place in the level of expertise ci the new leading 
body of Zhengaing County which was formed during the structural reform, the county stil! 
found that it lacked techrical know-how and managerial experience and that givin: full 
play to the wisdom of specialists was the best wavy to make up for this deficiency 
the second halt of Last vear to the beginning of this vear, the county CPC Committee and 
covernment invited 55 specialists, professors, engineers, and technicians from Hebei and 
other provinces ond formed a consultant committee to give lectures, make acacunic 
reports, conduct inspection tours in the county in a planned wav, provide the county 
with scientific research findings, scientific and technologic2] information, and market 
information, and recommend qualified personnel to the county, and thev have thus mike 
ntributions to the rapid growth of the economy of Zhengding County. 


the gatw of the office building of the county CPC Committee and government there is 
mn additional plate -- The Talent and Technology Development Company -- and Cheng 
faohuai, head of 7hengding County, is concurrently the manager of the company. He said: 
"This is another wav for me to import intellectual resources.” Last spring the county 
authorities issued a “recruitment list of able people” to the entire country through 
newspapers and broadcasting stations and received 600-odd replies from 24 provinces and 
cities throughout the countrv. Through assessment it was decided to recruit ‘80 success- 
ful candidates. At present 9 of them have been transferred to work in the couaty and 
i6 more people are completing the formalities. In the past vear 13 industries such as 
machine-building, building materials, hardware, chemicals, and textiles invited or tem- 
pora’ily recruited more than 130 professionals of various types, thus playing an impor- 
tant role in vigorously developing the industrv of Zhengding County. To date, the county 
has established contact with 35 institutions of higher education, 21 scientific reseach 
units, and 76 key factories all over the country and has imported some 130 projects. 


The Insieht of the Peasants of a New Generation 


Last vear, when party branch secretary Zhang Fubin of Xiaoma Village learned from a 
magazine that Xibei University had succeeded in manufacturing a chemical product which 
was in great demand on the domestic market, he immediately went to Xian to inspect it 
ind after soliciting the opinions of specialists and after discussions with villagers, 
he was determiusd to buy the patent right for the product and raise a fund of 1 million 
yuan to set up a chemical puant. He sent 20 senior middle school graduates to the 
Xibei University for training. FEvervbody, both in the village and county, was talking 
about such a laree investment and such a huge project. Seeing Zhang fubin in such a 
situation, evervbody was breathless with anxiety for him. However, he still calmly said: 
"To accomplish something, one has to take some risks. If the plant is set up, it will 
promise 600,000 vuan of profits a vear. By then the coming generations in Xiaoma Vil- 
lace will have a monev tree. With specialists and professors behind us, the plant is 
hound to be a success!" 


In Zhengdong County, the peasants of a new generation of the Zhang lubin type are 
maturing. 


ULANHU ADDRESSES CHILDREN AT YOUTH FESTIVAI 


HK130903 Beijing RENMIN RIBAO in Chinese 1 Jun 84 p G 


[Speech by Ulanhu: “May Teenagers and Children Grow Up Healthily” -- RENIN RIBAO 
title! 


[Text! Dear children, our littie friends: 


foday T am especially happy to be able to celebrate with you the “1 June” International 
Children’s Dav, because being with you makes me think of our childhood, and our fighting 


course of a few decades. 
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Our childhood is incomparable to yours. We lived in the vicious old society, while 
today you are living under the warm sunshine of socialism. I am happy for you, I bless 
you, may you grow up healthily. Taking part in the celebration activities here today 
are little friends of the Hah nationality and little friends of minority nationalities; 
there are little Chinese friends and little foreign friends. This illustrates that our 
children, like their elders, have triends all over the world. It is our hope that the 
little friends of all nations and nationalities will maintain and develop such friend- 
ship and unity. 


Children are the flowers of the motherland and the future of humanity. It is our hope 
that you will act as Chairman Mao said: "Study well and make progress every day;" be 
ready to make contributions to the progress of mankind and the development of one's 

own country. The children of our country should work more diligently to build socialist 
spiritual civilization with communist ideas as its core, and work hard in the study of 
science, culture, and technological knowledge to accumulate strength in order to take 
part in the four modernizations and even the building of communism. My thanks to the 
comrades who have labored diligently in working with the children and young people. 


YANG DEZHI SPEAKS AT SHIJIAZHUANG ARMY SCHOOL 


OW280536 Beijing XINHUA Domestic Service in Chinese 1440 GMT 27 Jun 84 
[By reporter Zhou Zemin] 


[Text] Shijiazhuang, 27 Jun (XINHUA) -- Yang Dezhi, member of the Political Bureau of 
the CPC Central Committee and chief of the PLA General Staff, vesterday addressed the 
commencement ceremony for the Shijiazhuang Army School's 1984 graduating cadets. He 
urged the military academies and other schools throughout the Army to adhere to Central 
Militarv Commission Chairman Deng Xiaoping's call that “education should be veared to the 
needs of modernization and of the world and the future," base themselves on the present, look 
forward, accelerate the pace of reform, and train more highlv qualified personnel so 

that the military academies and schools will be able to supply competent people needed 

in the 1990's and the early years of the 2lst century. 


Among those present at the commencement ceremony was Oin Jiwei, alternate member of the 
Political Bureau of the CPC Central Committee and commander of the Beijing Military 
Region. 


Yang Dezhi, on behalf of the Central Military Commission and the PLA's three general 
departments, warmly congratulated the graduating cadets on their 
commencement and extended cordial greetings to the school's instructors, teachers, and 
other faculty members who have worked hard and contributed greatly to building the 
Shijiazhuang Army School. He pointed out that the Shijiazhuang Army School, while 
recruiting cadets and building the school since its establishment in 1978, has supplied 
the Army with large numbers of qualified grassroots unit commanders and has thus made 
important contributions to improving the educational level of our Army's contingent of 
cadres and to strengthening our army construction. 


Yang Dezhi stressed that military academies and schools, in carrying out reform, must 
adhere to the guiding principle put forward by Comrade Deng Xiaoping that "education 
should be geared to the needs of modernization, the world, and the future." He said 
that this guiding principle is an organic entity and is very rich in content with its 
basic point catering to the needs of military academies and schools to promote army 
building in the new period. 
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He instructed the military academies and other schools throughout the Army to: 1) Re- 
adjust their size and tasks and reform their organizational structure; 2) carry out 
teaching reform and train cadets into highly qualified personnel; 3) strengthen their 
leading bodies and teachers’ contingents; 4) step up scientific research and academic 
development; and 5) improve their management and run the academies and schools ac- 
cording to teaching plans. 


The PLA's chief of the General Staff emphatically pointed to the need to totally negate 
the "Great Cultural Revolution,” overcome factionalism, and strengthen party spirit in 
the interest of promoting reform. 


In his speech at the commencement ceremony, Jin Jiwei urged the army school to ac- 
celerate the pace of reform so that it will be able to take the lead of Army units. 
Military schools, he said, are bases for training cadres and their reforms wi'l have a 
direct bearing on army building. In carrying out reform, it is necessary to give full 
play to the initiative of two sectors. The leadership at various levels should stand 
in the forefront of reform, become personally involved in it, and be its promoter. At 
the same time, leaders are required to arouse the initiative of the entire faculty 

so that faculty members will be aware of the need to conscientiously promote reform. 


Prior to the commencement ceremony, the Shijiazhuang Army School held a grand military 
parade. Yang Dezhi and Qin Jiwei watched the school's teachers and cadets as well as 
the 1984 graduating cadets from the Beijing Military Region's Army Medical School. Also 
present at the commencement ceremony and military parade were Xu Guangyi, deputy di- 
rector of the PLA General Logistics Department; Han Huaizhi, assistant chief of the PLA 
General Staff; leading comrades of the Hebei provincial party and government organi- 
zations Gao Yang and Zhang Shuguang; and responsible comrades of PLA units stationed 

in Shijiazhuang and of other military academies and schools. During his stay in 
Shijiazhuang, Yang Dezhi inspected other military schools and a number of PLA units in 
the area. 


PLA NAVY PRESENTS YACHTS TO QINHUANGDAO CITY 


OW280839 Beijing XINHUA Domestic Service in Chinese 1534 GMT 27 Jun 84 
[By correspondent Zhao Jianming] 


[Excerpt] Shijiazhuang, 27 Jun (XINHUA) -- Qinhuangdao in Hebei Province received two 
yachts presented by the People's Navy today. The yachts will soon be used in coastal 
cruises near Oinhuangdao for Chinese and foreign tourists. Vice Premier Li Peng praised 
the Navy's generosity as something worthy for others to emulate. Qinhuangdao, a coastal 
city, and Shanhaiguan and Beidaihe under its jurisdiction, attract more than 2 million 
Chinese and foreign tourists annually. During the central leading comrades’ inspection 
of Qinhuangdao, they have repeatedly pointed out that Qinhuangdao's coastal tourism 
must be developed. 


RENMIN RIBAO ON OPENING WIDER TO OUTSIDE WORLD 


HK270740 Beijing RENMIN RIBAO in Chinese 22 Jun 84 p 5 
[Article by Xu Dixin: "Several Questions on Opening Wider to the Outside World" ] 


[Text] At the Second Session of the Sixth NPC, Premier Zhao Ziyang said in his 
"Government Work Report" that in our future economic work we should pay special at- 
tention to two major issues, namely, restructuring the economy and opening to the out- 
side world. This is a policy decision conforming to China's reality. 
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The Policy of Setting Up Special Economic Zones Is Correct 


Running special economic zones constitutes a fairly complete and specific form of 
China's policy of opening to the outside worid. In the past few years our government 
has set up special economic zones in Shenzhen, Zhuhai, Shantou, and Xiamen. Compara- 
tively speaking, the special economic zone in Shenzhen has developed fairly rapidly. 
When Comrade Deng Xiaoping made an inspection tour to Shanzhen and Zhuhai at the begin- 
ning of this year, he affirmed the achievements gained in the construction of the 
special zones by writing the following inscription: "The development and experience 

of Shenzhen prove that our policy of setting up special economic zones is correct." 


Developing special economic zones helps import advanced technology and attract the funds 
of foreign and Overseas Chinese businessmen. By satisfactorily doing our work in the 
special economic zones, we can raise the technological level of China's industry faster 
and accelerate the modernization of our country. Some developed countries in the 

world have made an economic leap because they have mastered advanced technology and ap- 
plied it in industrial and agricultural production. As a socialist country, China 
should view advanced technology as the material basis for its socialist system. At- 
tracting foreign funds and importing advanced technology from foreign countries through 
special economic zones is in line with the needs to develop socialist production. 


Foreign Businessmen Are Allowed To Establish Enterprises Exclusively With Their Own 
Investment 


In the special economic zones we have established, a major way in which we attract 
foreign funds is joint ventures or operations using Chinese and foreign investment. 
Joint ventures using Chinese and foreign investment has a great appeal to us and foreign 
businessmen. As far as we are concemed, this form of enterprise helps us train manage- 
ment personnel and talented persons who master advanced technology and the governments 
of the special economic zones also find it convenient to carry out administrative manage- 
ment. As far as foreign businessmen are concerned, since they are not quite familiar 
with the situation in the special economic zones or cities which are open to the outside 
world, they can reduce many business barriers and let the "Chinese side" assume joint 
business risks if they cooperate with the "Chinese side."" Moreover, the joint ventures 
using Chinese and foreign investment belong to state capitalism by nature. They are 
semi-socialist in nature and are also fairly close to the socialist system in our 
country. We can thus see that joint ventures using Chinese and foreign investment will 
continue to develop. 


However, if we adopt only the form of joint ventures using Chinese and foreign in- 
vestment, the path may seem too narrow and the tempo may seem too slow. Quite a few 
foreign capitalists and Overseas Chinese industrialists and businessmen are very eager 
to establish enterprises exclusively with their own investment in the special zones 

and the cities which are open to the outside world. It is understandable that they 
should have this idea. Some entertain this idea because they want to keep technological 
secrets, or because they want to have personal control over the administration and 
management of enterprises, or because they want to keep more profits in their hands and 
consider it undesirable to share the profits with other shareholders. In his “Govern- 
ment Work Report" Premier Zhao Ziyang explicitly pointed out that "Overseas businessmen 
will be allowed to establish enterprises exclusively with their own investment." And 
the issue raised by foreign businessmen has been solved in a timely manner. 


Would it be a contradiction with our socialist system if we permitted foreign business- 
men to establish enterprises exclusively with their own investmemt? It is necessary 

to make a concrete analysis of this question. Undoubtedly, we should make a distinction 
between a socialist enterprise and a capitalist one. In a socialist enterprise, the 
means of production belong to the whole people or the collective. 
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in a capitalist enterprise, however, the means of production belong to the capitalist. 
Due to the different nature of the ownership of the means of production, the value 
created by the surplus labor of the working masses will belong to different people. If 
foreign businessmen are allowed to establish enterprises exclusively with their ow 
investment, they are allowed to engage in the production of surplus labor in the special 
economic zones and in the economic zones of “cities which are open to the outside 
world." This is obviously in contradiction with China's socialist system. However, by 
allowing foreign businessmen to establish enterprises exclusively with their ow in- 
vestment, we can attract more foreign funds, import advanced technology, and accelerate 
the development of China's industrial and agricultural production. In this respect, it 
remains within the bounds of consolidating and developing our socialist system. The 
enterprises established by foreign businessmen exclusively with their own investment in 
our special economic zones and other "cities which are open to the outside world" are 
subject to the management of the governments of our special economic zones and cities 
which are open to the outside world. The governments of the special zones and cities 
which are open to the outside world are responsible for implementing the "Law on Econom- 
ic Contracts," and “Law on Enterprises Run With Chinese and Foreign Investments," the 
"Law on Income Taxes on Foreign Enterprises," and the "Law on Trade Marks" formulated 
by the state so that the joint ventures using Chinese and foreign investment and the 
enterprises extablished by foreign businessmen exclusively with their own investment 
can abide by the policies and decrees of the People's Government. As for the relation- 
ship between labor and management in the joint ventures using Chinese and foreign 
investment and in the enterprises established by foreign businessmen exclusively with 
their own investment in the special zones and in the cities which are open to the 
outside world, it can be handled by the local labor departments and trade unions. All 
of these show that the sovereignty of our country will not be affected by the existence 
of enterprises established with Chinese and foreign investment and with exclusive 
foreign investment. It does not conform to facts if we regard the establishment of 
special economic zones as a revival of foreign concessions in old China. 


A Certain Portion of the Products Can Be Sold on the Domestic Market 


In his “Government Work Report" Premier Ziyang said: "Of goods produced by overseas 
investors who have truly provided China with advanced technology, a certain amount will 
be allowed to be sold on the domestic market." This is a major policy decision. 
Generally speaking, the goods produced by the enterprises established with Chinese and 
foreign investment or with exclusive foreign investment in the special economic zones 
and the cities which are open to the outside world are put on sale on the international 
market. However, of goods produced by overseas investors who have truly provided China 
with advanced technology, a certain amount will also be allowed to be sold on the 
domestic market. An important reason for the willingness of many foreign businessmen 
to invest in China's special economic zones and in cities which are open to the outside 
world is that they have taken a fancy to our great market with its inestimable potential. 
Our socialist modernization can neither be carried out by closing the country to inter- 
national intercourse nor built on the basis of backward and outmoded technology. Al- 
lowing a certain amount of goods produced by overseas investors who have provided China 
with advanced technology to be put on sale on the domestic market will indeed present 

a pressure to some obsolete and backward products in the country. And it will probably 
cause economic losses to certain departments and enterprises. 
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However, if we examine this issue from another angle, we can see its advantages: 1) The 
role of our special economic zones and of some cities which are open to the outside 
world in attracting foreign funds and importing advanced technology will probably be 
strengthened as a result of this; and 2) with respect to production technology, it can 
stimulate some enterprises in the country which are satisfied with past practices, which 
do not pay attention to product quality, and which do not attach importance to renova- 
tion. If our enterprises can turn this stimulus into a motivating force and rouse 
themselves to catch up, this might not be a bad thing for the development of China's 
socialist production and for the attainment of better production efficiency and economic 
results in our enterprises. I believe that a great many socialist enterprises in the 
country will boldly accept the challenge of the products manufactured by enterprises 
using foreign funds and make constant progress in the course of the competition. 
Naturally, it is necessary to restrict the quantities of the products manufactured by 
enterprises established exclusively with foreign investment or with Chinese and foreign 
investment which are allowed to be sold on the domestic market. 


We Should Give Prominence to Regulation by the Mechanism of the Market in Developing the 
Economy of Special Economic Zones 


In our country the planned economy plays 4 leading role and regulation by the mechanism 
of the market plays a supplementary one. It is different with the special economic 
zones where regulation by the mechanism of the market plays a leading role. This is 
because the enterprises established with Chinese and foreign investment and exclusively 
with foreign investment put most of their products on sale on the international market. 
It is impossible and also unnecessary to bring the production, supply, and sale of these 
two kinds of enterprises into the orbit of our state plan. If we run the special zones 
satisfactorily and if there are a large number of enterprises established with foreign 
capital and with Chinese and foreign capital whose products are mostly put on sale on 
the international market, the main body of the economy of the special zones cannot but 
be the market economy subject to the law of value. Some people hold that planned 
economy should play a leading role in the economy of the special zones. I do not think 
that this is a realistic idea. This is because planned economy is based on socialist 
enterprises. In the special economic zones, socialist enterprises do not constitute a 
majority, while the enterprises established with exclusive foreign investment and the 
joint ventures using Chinese and foreign investment may possibly constitute the 
majority. We should give prominence to regulation by market regulation in developing 
the economy of special zones. This is the inevitable outcome of the joint ventures 
using Chinese and foreign capital and the enterprises established exclusively with 
foreign capital catering to the international market and ensures that these enterprises 
will fully exercise their own decisionmaking power. Naturally, we should clearly 
understand that the special zones give prominence to regulation by market mechanism but, 
taking the country as a whole, where the planned economy plays a leading role, the 
market economy of the special zones is still in a supplementary position. That is to 
say, the national economy of our country, where the socialist planned economy plays a 
leading role, will not change because of the development of market economy in the 
special zones. 


in some cities which are open to the outside world, the socialist planned economy has 
always played a leading role. After foreign businessmen are allowed to invest in 
factories, the market economy subject to the law of value will still be ina supplementary 
position. We should not lower our guard in these cities. If we fail to run the state 
sector of the economy satisfactorily, the socialist planned economy, which serves as the 
main body of the national economy, will face the danger of being weakened. Nevertheless, 
we should not willfully interfere in the production, supply, and sales of the joint 
ventures using Chinese and foreign capital, particularly the enterprises established 


exclusively with foreign capital. 
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Under these circumstances, we should strive to raise the competitiveness of our 
socialist enterprises. 


Opening Wider to the Outside World Will Not Result in Capitalist Restoration 


Our policy of opening to the outside world has recently developed further. Of the four 
special zones opened to the outside world, the CPC Central Committee and the State 
Council have expanded the scope of the special economic zone in Xiamen to the entire 
island and opened Dalian, Qinhuangdao, Tianjin, Yantai, Qingdao, Lianyungang, Nantong, 
Shanghai, Ninbo, Wenzhou, Fuzhou, Guangzhou, Zhanjiang, Beihai, and the Hainan Island 
to the outside world. Thus, the 19 cities and zones in our coastal areas will be linked 
together and will form China's advanced zone in opening to the outside world. 


Will opening wider to the outside world result in capitalist restoration? The answer is 
no. There is no dispute on the question that exploitation of surplus value exists in 
the enterprises established with joint Chinese and foreign capital or exclusively with 
foreign investment. As stated above, we allow foreign businessmen to invest in 
factories in our special economic zones and in some cities which are open to the outside 
world because we want to attract foreign funds and advanced technology and equipment 

and to develop our economy through this form. The seizure of surplus value by foreign 
businessmen in the course of their investment can be regarded as redemption. This 
policy of redemption was applied in the early post-liberation period. Some people may 
ask: Will not the current implementation of the policy of redemption result in 
capitalist restoration? My answer to this question is as follows: The enterprises 
newly established with joint Chinese and foreign capital or with exclusive foreign 
investment in the special economic zones and in some cities which are open to the out- 
side world do not represent the retrogression of the existing state and collective 
enterprises in our country into capitalist enterprises. Consequently, thereis no 
question of "restoration." As for the capitalist enterprises established by foreign 
businessmen in our special economic zones and in some cities which are open to the 
outside world, they are still subject to the management of our state power, as | have 
stated above. The people's democratic politicai rower of our country, which is 
consolidated, will not be affected by the policy of opening wider to the outside world. 


Some people are worried that the development of the policy of opening to the outside 
world may encourage serious criminal activities in the economic field. This is under- 
standable. The current serious criminal activities in China's economic field are an 
important manifestation o f class struggle under the new historical conditions. We 
should struggle against serious criminals according to the law. We should by no means 
negate our policies of opening to the outside world, importing advanced technology, 

or attracting foreign funds because of the existence of serious criminal activities i» 
the economic field. If we should do so, it would be tantamount to refraining trom 
doing something for fear of a slight risk. As long as we enforce the socialist legal! 
system and advance socialist education, we can keep serious crimes in the economic 
field under control. 


Successfully operating the special economic zones and opening a number of coastal 
cities to the outside world represent a major policy decision of the party and state. 
Conscientiously implementing the policy of opening to the outside world and doing a 
good job of importing advanced technology and attracting toreign funds will exert a 
great influence on the regaining of China's sovereignty over Hong Kong in 1997 and 
the realization of the sacred cause of returning Taiwan to the motherland. We should 
be modest and prudent, accelerate investigation and study, conscientiously sum up our 
experiences, and successfully carry out this work. 
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JANGMING RIBAO DISCUSSES PLANNED MANAGEMENT 


K250713 Beijing GUANGMING RIBAO in Chinese 10 Jun 84 p 3 
rticle by He Wei: "Understanding About Planned Management in Current Prac-_ice"] 


ext] Planned economy is one of the fundamental characteristics of socialist economy. 
he realization of planned economy is manifested in planned management. In order to 

ake the socialist planned management more effective and more scientific, it is 

ecessary to reform the existing system of planned management. Therefore, it is 
ecessary to analyze the existing work of planned management in our country, in order 

o determine on this basis what should be continuously developed and perfected, what 
hould be preserved to suit our special needs, and what should be gradually improved and 
eformed with the development of our economy. 


f classified according to the objective needs of social economy, the system of planned 
anagement currently in practice in our country can be divided into three categories: 
lanned management needed by the systemof public ownership; planned management needed 

the government in its work of economic management; and planned management needed by 
he socialized general production. 


irst, planned management needed by the system of public ownership. Socialism is built 
n the basis of public ownership of the means of production, the realization of which 
pes not depend on laws and regulations alone, but is reflected mainly through the rela- 
ions of economy. Under the conditions of small producers, its system of ownership is 
ealized through its operations and management by the small producers. Under the con- 
itions of capitalism, the system of ownership by capitalists is realized through the 
apitalists' operations and management of their own individual enterprises. Under the 
onditions of socialism, the form of realizing the system of ownership is different 

rom that of any other society, and it is realized mainly through its social planned 
anagement. This is because the socialist system of public ownership is the pre- 
equisite of planned management, and planned management is the form of realizing the 
ystem of public ownership. In this sense, if there were no system of public owner- 
hip, there would not be any planned economy; on the contrary, without a unified planned 
anagement there would hardly be any unified system of public ownership. With regard 

o this kind of planned management, because there are differences in the scope and 

xtent of the system of public ownership, there will be differences in the scope and 
xtent of planned management. The planned management of the collective ownership 

ystem is different from that of the system of ownership by the whole people both in 
xtent and nature. If the methods of planned management of state-run enterprises are 
rbitrarily imposed on the management of collective enterprises, it will infringe on 

he rights of ownership of the collective ownership system, and will impair its economic 
nterests. 


econd, planned management needed by the government in its work of economic management. 
ith regard to certain products which have a bearing on the national economy and the 
eople's livelihood but for which the supply cannot meet the demand, the People's 
overnment, in order to be responsible for the people, practices planned distribution 
n order to restrict the purchasing power of the currency. This is a measure which 
lust be adopted by the government in the interests of the people. This kind of planned 
anagement is mainly manifested in the distribution of products, which are, without 
xception, short of supply but which must have an important bearing on the national 
conomy and the people's livelihood but for which the supply cannot meet the demand, 
he People's Government, in order to be responsible for the people, practices planned 
istribution in order to restrict the purchasing power of the currency. This is a 
easure which must be adopted by the government in the interests of the people. This 
ind of planned management is mainly manifested in the distribution of products, 

ich are, without exception, short of supply but which must have an important bearing 
bn the national economy and the people's livelihood. If there exists only one of 
hese two conditions, it is generally not necessary to practice planned distribution. 
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Hence, this kind of plan means that under the condition of the limited amount of certain 
products available for the time being, it resorts to the power of the administration 

to restrict the purchasing power of society, so that the limited amount of certain 
products can be distributed under conditions acceptable to the people. This kind of 
planned management is mandatory, and falls into the category of directive planning. 


The characteristics of this kind of planned management are: On the one hand, it can 
ensure the basic needs of people's livelihood; on the other hand, it plays the role of 
restraining the people's rate of consumption. Therefore, this kind of planned manage- 
ment should not be termed as one of the superior characteristics of the socialist 
economic system, because its implementation is mainly motivated by the insufficient 
supply of products. The objective necessity of its implementation changes with the 
supply conditions of products, and the distribution of products in terms of types and 
methods varies with a change in conditions. Although this kind of planned management 
takes into consideration the relationship between production and circulation, its basic 
purpose is to take care of the aspect of distribution and coordinate the contradiction 
between supply and demand. It aims at solving the problem of proportion in some 
products, and it does not solve the problem of internal relationships in the course of 
the entire social production. 


fhird, planned management needed by socialized general production. Marx and Engels 
pointed out that the socialist economy means planned economy, which amounts mainly to 
this kind of planning. Its characteristic is that on the basis of a high degree of 
socialization of production, the possession of the means of production which accords 
with it is also highly socialized. At present this kind of plan is not fully realized, 
because the conditions for realizing such plans are not yet mature, and there exist 
different kinds of systems of public ownership, and the relationship between commodity 
and currency, and many kinds of labor cannot be manifested in the form of social labor, 
which can only be realized through the form of exchange of commodities. Consequently, 
there cannot exist a kind of plan which is unified, all-encompassing, and applicable 

to the whole society. Although the existing planned management embodies the requirement 
of doing things according to proportion, it does not occupy an important position in our 
planning work. This is mainly because our level of development of the productive forces 
is comparatively low, the degree of specialization in production is not high enough, 

the social division of labor is not detailed enough, the integration of supply, produc- 
tion, and marketing is not very close, and the requirement of developing in accordance 
with proportion is not objectively strong enough. Although, in making investment in 
capital construction, consideration has been given to the relationship of proportion 
among various departments and efforts have been exerted to develop the weak links, not 
much has been done in our planning work in making every link in the social reproduction 
accord with this objective requirement in accordance with the relationship of proportion 
of the whole society. With the development of the socialist economy and the continuous 
enhancement of the degree of socialization in production and possession, this kind of 
planned management of the whole society in accordance with the requirement of propor- 
tion will be proportionately increased in the entire system of planned management. 


of course, there is no marked division regarding the above three kinds of planned 
management in our practical economic life. Each kind of planned management has to take 
into consideration the relationship of proportion in the process of reproduction, and 
there is overlapping between these plans which is reflected in the unified plan. How- 
ever, because there are differences with reference to the reasons for making plans, 
their starting points will be different, leading to differences in the content of 
management and the requirements. 
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With the progress of the reform of our economic system, the contents and forms of these 
three kinds of economic planned management will undergo changes. 


The first kind of plan, with the relegation of power of economic management, will be 

realized in different levels through the relegation of power regarding the planned 

management of public ownership. There are still unified plansof the state, but some 
plans have to be realized through local corporations, specialized corporations, and in 

particular, enterprises. Therefore, the trend in reforming the system of planned man- 

agement is mainly in the form of relegation of power, relegating some of the power of 

planned management to the enterprises, so that they can have a greater decisionmaking 

power in terms of operations and management in utilizing and managing the means of pro- 

duction. Otherwise, what is called the expansion of power of the enterprises will be 

in name only, without any substance. 


Based on the existing conditions, the second kind of plan may be realized in two forms: 
The first is to realize the plan through mandatory measures, that is, directive 
measures; and the second is to realize the plan through the role of adjustment of the 
law of value. The employment of directive plans is the main form in the present 
planned management. Its advantage is that the state can firmly control the power of 
distributing materials; and its disadvantage is that the implementation of supply on 
fixed quotas without allowing the fluctuation of prices restricts both consumption and 
production. Because prices cannot fluctuate in accordance with the changes of the 
relationship of demand and supply, it cannot invigorate production, and the result is 
that the quantity of products increases slowly so that supply on quota basis has to 
persist for a long period. At the same time, this kind of supply on quota basis makes 
it very inconvenient for enterprises to arrange their production and for people to 
arrange their livelihood. Hence, this kind of planned management through supply or 
quota basis is very necessary as a means of expediency, but from a long-term point of 
view, it is detrimental to the development of production and to the enhancement of the 
people's standard of Living. 


If the law of value is used to regulate the contradiction of the relationship between 
demand and supply, these disadvantageous points can be avoided. When the supply cannot 
meet the demand the prices will adequately float upward, which can restrict the social 
purchasing power and at the same time motivate the development of production. When 
supply exceeds demand, the prices will adequately float downward, which can encourage 
social consumption and at the same time restrict production. The disadvantage of regu- 
lation through the law of value lies in the fact that it cannot be controlled as easily 
as regulation by directive plans. Because the fluctuation of prices and the changes 

of the relationship between demand and supply affect each other and are conditional 
upon each other, the fluctuation of prices will have a tendency to overshoot the mark, 
which will cause the enterprises to have some degree of blindness in conducting produc- 
tion, leading to some loss. However, the overall evaluation may be that benefits may 
be greater than defects when the past practice of inhibiting the initiative of enter- 
prises by planned management is taken into consideration. In addition, a socialist 
country can also adopt various kinds of measures to reduce the degree of blindness of 
the enterprises in conducting their production, such as publishing plans for the 
national economy and the conditions of their execution, promptly announcing information 
about the changes of conditions of demand and supply in markets and the forecast on the 
trend of development, and directing the production of enterprises through distribution 
of various kinds of data and inforamtion. At the same time, the fluctuation of prices 
cannot be decided by the enterprises themselves, and it must be implemented in 
accordance with the stipulations of the government. Those who violate the policy on 
prices will be punished. Only in this way can the blindness and the lack of unity 
brought about by the law of value be reduced. 
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The third kind of plan is the ideal plan that we seek. However, since the conditions 
tor its realization are not present to a certain degree, we should not arbitrarily 
demand its realization, or else we would be doing things beyond the conditions of 
reality, and the economy would be managed too rigidly and too comprehensively. At the 
present stage, this kind of planned management for the national economy can only be 
realized in an indirect form, that is, the management of planned economy will be 
realized through the role of the law of value and other systems of management. This 
requires us to use the law of value consciously, and, under the condition of regulating 
the fluctuation of prices in a planned way, use it to influence the economic interests 
of the enterprises in order to include the production of enterprises in the state plan. 
In order that the law of value can be utilized consciously so that the national economy 
can be developed proportionally, it is necessary to have the following conditions: 

1) Understand the economic information on the markets, and carry out synthesis and 
analysis in order to formulate suitable plans; 2) have a good economic legal system so 
that the enterprises can have criteria to observe; and 3) establish a complete system of 
supervision and inspection organs in order to supervise and examine possible illegal 
operations of enterprises. Only when these conditions are present can the situation of 
“management without rigidity" and “flexibility without chaos" exist. 


—_—— or ee 
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{Report: "“Liaoning's Benxi Caitun Coal Mine and Shanxi's Taiyuan Standarized Machine 
Parts Factory Improve Distribution System, Give More to Those Who Work Hard, and Punish 
Those Who Are Lazy"] 


[Text] According to a report by LIAONING RIBAO, Benxi Caitun Coal Mine, the biggest 
shaft coal mine in the whole country, has succeeded in reforming the distribution system 
It no longer allows "dawdlers" to muddle along, and has paved the way for those diligent 
workers to get rich first. While reforming its distribution system, the mine has 
employed the “three devices" in order to give more to those who work hard and punish 


those who are lazy. 


The first device: A total of 439 redundant personnel have been “sieved,” and moved 

away from the front line of coal cutting. It has been arranged for those who are old, 
weak, or ill to work in the "reserve team." (They are allowed to do light work if they 
can. If they cannot do light work, they are allowed to retire.) Other personnel are to 
work in auxiliary departments. The money saved is shared by selected troops working in 
the mine. 


The second device: A snowball-like economic penalty is imposed on "dawdlers." Accord- 
ing to the new distribution method implemented following the reform, those who fail to 
accomplish their task or whose rate of attendance is below the stipulated level, will be 
punished by deducting their wages on the basis of a graduated rate. In other words, the 
more they fail to accomplish their tasks and the less they work, the more severe 
economic penalty will be imposed on them. During the first 5 months of this year, some 
workers in the mine only got their monthly wages in a sum of 4.7 yuan. 


The third device: With regard to those workers who have frequently overfulfilled their 
production quotas and have secured a high attendance rate, a snowball-like method is 
also adopted to reward them. Xiang Mingyang, a middle-aged miner of the No 312 coal 
cutting team, has persistently produced more than 1,200 tons of raw coal every month. 
His monthly income has thus increased from the previous maximum of 80 yuan or so to more 


than 300 yuan. 
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According to a report by SHANXI RIBAO, the Taiyuan standarized machine parts factory 
has followed a distribution system based on contribution. It is not afraid to widen 
the gap and disparity in the incomes of the workers. It has allowed some workers 

to “stand out." The enthusiasm of workers has been greatly aroused as a result of 
the conscientious implementation of the principle of distribution according to work 
and more pay for more work. The profits of this factory last year were more than 
400 percent higher than 1982. During the period from January to April of this year, 
its profits increased again by 64 percent over same period last year. 


Early last year Wang Chengzhi, a member of the All-China Federation of Industry and 
Commerce and deputy director of the factory, “offered his voluntary services, as 

Mao Sui had one," and pledged to increase the profits of the factory by 100 percent 
over 1982. The factory was contracted to him. On the basis of the total amount of 
bonuses set by the higher authorities, a contracting team “organized" by him fixed 
production quotas for various types of work in accordance with the principle of “jumping 
to pick fruit." A per-piece wage system was implemented in the four main workshops. 

In such a way, there was a marked gap in the remuneration of workers. In a certain 
month a worker, Zhang Juanjuan, started work earlier and left work late. She earned 

an extra income of 69 yuan in addition to her basic wage because of overfulfilling 
production quotas. However, the basic wage of another worker was deducted by 18 yuan 
because of his failure to fulfill production quotas. The wages of more than 20 workers 
in the entire factory “prominently increased" 1 and 1/2 years after the implementation 
of the new system. 


DENG XIAOPING WRITES INSCRIPTION FOR YOUTH JOURNAL 


OW280830 Beijing XINHUA Domestic Service in Chinese 1459 GMT 27 Jun 84 


[Excerpts] Beijing, 27 Jun (XINHUA) -- NONGCUN QINGNIAN [RURAL YOUTH], an ideological, 
cultural and educational magazine run by the CYL Central Committee for rural youth 
throughout the country, will officially come off the press on 3 July. The title of the 
magazine was written by Comrade Deng Xiaoping. The first issue of the magazine 

carries an article "What Is the Central Task of the CYL?" written by Wang Zhaoguo, 
director of the General Office of the CPC Central Committee and first secretary of the 
CYL Central Committee. The article explicitly states that economic construction and 
working for the realization of the four modernizations should remain the central task 
of the CYL. The magazine's column "Our Young People" introduces the achievements of a 
few rural youth in carrying out reforms and doing pioneering work. The entire magazine 
carries more than 100 articles. 
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HK261453 Guangzhou Guangdong Provincial Service in Mandarin 0400 CMT 26 Jun 84 


[Text] Yesterday, in his government work report to the second session of the sixth 
provincial People’s Congress, Governor Liang Lingguang pointed out: We should persist 
in carrying out reform and should use reform to practice the open-door policy on 
broader scale and to enliven the economy. 


Liang Lingguang said: The current reform should be focused on urban work, on enter- 
prises, and on the part of the superstructure which is not suited to the development of 
production. It is necessary to speed up urban reform in the course of carrving out pro- 
found reform in the rural areas. The core of reform is streamlining administration, 
transferring power to lower levels, separating government administration from enterprise 
management, running enterprises in a flexible manner, and enlivening circulation. It is 
necessary to carry out reform in the following 10 aspects. 1) It is necessary to further 
perfect and develop the rural economic system reform. 2) It is necessary to energeti- 
cally reform the planning and management system. 3) It is necessary to carry out the 
second stage of reform in substituting taxes for the delivery of profits in state-run 
enterprises; the delivery of profits will be totally replaced by the payment of taxes. 
4) It is necessary to continue to reform enterprise management systems. 5) It is 
necessary to carry out overall reform in capital construction and in the building trade 


and to bring forward the project contract system and the responsibility system of inavit- 
ing bids. 6) It is necessary to gradually reform the labor and wage system. 7) It is 
necessary to speed up circulation system reform and to continue to dredge the channels 
of circulation. 8) It is necessary to gradually reform the foreign economic and trade 


system. 9) It is necessary to carry out scientific and technological system reform and 
educational reform. 10) It is necessary to further perfect administrative and managerial 
system reform. 


SHEKOU INDUSTRIAL ZONE SECRETARY CITED ON REFORM 


HK271508 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMI 27 Jun &4 
[Interview by station reporter (Chen Lianfeng): "Deputy Yuan Geng on Reform"| 


[Text] At the first day session of the provincial People's Congress, Governor Liang 
Lingguang put forth the tasks of implementing the open-door policy and Launching reform, 
His appeal has aroused lively discussions on reform among the deputies inside and out- 
side the conference hall. How can we speed up reform? In order to find out the answer 
to this question, in the capacity of a station reporter, I interviewed Yuan Ceny, deputy 
to the provincial People's Congress and secretary of the CPC Committve of the Shekou 
industrial zone, Shenzhen. 


After the enforcement of the open-door policy in the Shekou industrial zone, Yuan Geng 
has launched a series of reforms regarding the cadre system, wage system, and personne! 
policy and has acquired much valuable experience. As a result, he has become a 
nationally known reformer. 


Deputy Yuan Geng said: The first prerequisite for reform is to emancipate our minds by 
throwing away all outdated ideological conventions. The struggle between the new and 
the old can be seen all the time in the course of reform, Without breaking down the 
traditional concepts, we will never dare to go beyond the bounds of old conventions. 
Our reformers of deep insight should be courageous to do away with blind faith and kick 
off reform. 
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Yuan Geng emphasized: Reform, like a revolution, will affect the interests of many 
people, particularly of some leading people who are in power. Therefore we must have 
the courage to offend these people. In order to fulfill the goal of the four moderniza- 
tions as soon as possible, we cannot tolerate backward people. Promotion of competent 
cadres and demotion of the incompetent must become an institutional practice. In its 
reform of the cadre system, Shekou has adopted the method of assessment through examin- 
ination and recruiting qualified personnel from all parts of the country. As a result, 
a number of young and eager reformers have taken up leading posts on the forefront, 
replacing those cadres who, due to a poor educational background, failed to keep 

abreast with the new situation ewserging after the implementation of the open-door policy. 


When talking about the necessity to simultaneously carry out reform in various fields, 
Comrade Yuan Geng said: Reform must be carried out along with efforts toward putting 
the legal system of the state on a sound basis. Without a sound legislative systen, 
some cadres who have been appointed to leading posts may possibly abuse their authority 
in seeking personal interests. Therefore, it is necessary to strengthen democratic 
supervision by the people. The people must have the right to elect and recall cadres 
whenever necessary. This year, Shekou industrial zone has used the method of direct 
secret ballot on a trial basis to elect cadres. 


REN ZHONGYI ADDRESSES GUANGDONG AWARD CEREMONY 


W270508 Beijing XINHUA Domestic Service in Chinese 1505 GMT 24 Jun 84 
[By correspondents Gu Fan and Liu Zhuoan] 


[Excerpt] Guangzhou, 24 Jun (AINHUA) -- The Cuangdong Provincial People's Government 
held a meeting today to cite the Zhuijiang Film Studio for its contribution to our 
country's motion picture industry. 


At the meeting, Guangdong Governor Liang Lingguang presented to Sun Changcheng, director 
of the Zhujiang Film Studio, a commendatory banner on which are embroidered these words: 
"Continue to scale heights and advance bravely." The former also presented a cash award 
of 20,000 yuan to the latter. 


Ren Zhongvi, first secretary of the Guangdong Provincial CPC Committee, extended his 
congratulations to the studio and addressed the meeting. He encouraged all comrades 
of the studio to continue their efforts to produce more and better films in order to 
satisfy the growing needs of the people in their cultural lite. 


SOUTHERN HAINAN PORT OPENS TO FOREIGN SHIPS 


OW231320 Beijing XINHUA in English 1259 GMT 23 Jun 84 


[Text] Guangzhou, June 23 (XINHUA) -- The port of Sanya on the southern tip of Hainan 
Island was opened to foreign ships today, according to the Guangdong provincial govern- 
ment. The opening is aimed at speeding up the development of the island and petroleum 
resources in the South China Sea. The port now has five berths capable of accommodating 
ships of 3,000 to 5,000 tons, with anchorages for pilot ships, and facilities for 
quarantine, and cargo handling. Special poiicies are being adopted to raise fores gn 
funds to develop Hainan, China's second-largest island. 
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HENAN'S LIU JIE AT RETIRED PLA CADRE'S CEREMONY 


#270551 Beijing XINHUA Domestic Service in Chinese 1130 CMT 23 Jum 84 


[Excerpts] Zhengzhou, 23 Jun (XINHUA) -- The Wuha. Military Region of the PLA held a 
meeting in Zhengzhou today to confer the honorable title "Pacesetter in Spreading 
Spiritual Civilization" on Zhao Yanling, a retired Army cadre and a Communist Party 
member . 


Zhao Yanling was a former political teacher at the infantry school of the Kunming 
Military Region. He retired in 1970 because of illness, and in 1971 offered himself as 
a librarian in Zhumadian Military Subdistrict, Henan. During the last 13 years, using 
the library as a working front, he has been conscientiously doing work in spreading 
spiritual civilization. 


Jian Rong, deputy political commissar of the Wuhan Military region, presented Zhao 
Yanling at the meeting with a second class Heroic Model Worker Medal and a certificate 


ot merit. 


First Secretary of the Henan Provincial CPC Committee Liu Jie attended the meeting. 
Provincial CPC Committee Secretary Liu Zhengwei spoke at the meeting, calling on the 
people throughout the province to learn from Zhao Yanling and speed up the building of 
material and spiritual civilizations in Henan. 


HENAN CONGRESS OF INDIVIDUAL WORKERS ENDS 


HK270831 Zhengzhou Henan Provincial Service in Mandarin 1230 GNT 26 Jun 84 


{Text} The first provincial congress of individual workers concluded in Zhengzhou 

this afternoon. The congress has adopted the regulations of the provincial individual 
workers’ association. The congress has also elected a chairman and vice chairmen for 
the committee of the provincial individual workers’ associztion, in addition to issuing 
a written proposal to all individual workers throughout the province. Responsible 
persons of the province from various circles, including Zhao Wenfu, Zhang Shude, (Cui 
Guanghua), (Mao Zhizhong), Hao Fuhong, (Li Youshan), and other leading comrades, at- 
tended today's meeting. After the congress concluded, Liu Jie, first secretary of the 
provincial CPC Committee, and Comrade Liu Zhengwei, secretary of the provincial CPC 
Committee, had a photograph taken with the deputies. 


This congress was held during a fine situation in which the people throughout the 
province are leading an in-depth development in the implementation of Document No | 

of 1984 from the CPC Central Committee, and the spirit of the Second Session of the 
Sixth NPC, and in which they are striving to create a new situation in socialist moderm- 
ization. Under the guidance of the party principle of opening to the outside world 
while invigorating the internal economy, and upholding the national economy as the 
leading one while allowing various economic forms to coexist, the individual business 
economy in the province has been revived and has developed rather quickly. By the end 
of 1983, the province had 424,616 households or 579,595 people engaged in individual 
industrial and commercial business. The province's shops run by individuals totaled 
330,763, accounting for 250 percent of the state shops and shops run by collectives. 

The sales volume of retail business totaled over 1./ billion yuan, accounting for 6 
percent of the gross social retail sales. Last year they delivered 46.19 million yuan 
in taxes. Some 2,159 individual workers were commended by governments and departments 
concerned at various levels. Some of them were even praised as advanced workers, or 
were elected deputies to the People's Congress or members of the CPPCC at various levels. 
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HUNAN PLA UNIT REVIEWS CULTURAL REVOLUTION ERRORS 


HK260137 Changsha Hunan Provincial Service in Mandarin 1100 GMT 25 Jun 84 


[Excerpts] Starting by analyzing the case of Wang Anyi, a typical negative example, 
the CPC Committee of Shaoyang Military Subdistrict has totally negated the Great 
Cultural Revolution, profoundly realized the errors in three-support the two-military 
work, furf€her eliminated leftist ideological influence, and strengthened spontaneity to 
maintain ideological and pelitical unity with the CPC Central Committee. 


After the publication of the Hunan Provincial CPC Committee's decision on thorougly 
reviewing the case of Wang Anyi and other Shaoyang factional leaders during the Cultural 
Revolution, the military subdistrict CPC Committee held a discussion, during which the 
participants took as their guides the "Resolution on a Number of Questions in the 

History of the Party Since the Founding of the State" and the CPC Central Committee 
decision on party rectification in reviewing the course of the Great Cultural Revolution 
in Shaoyang Prefecture. Many comrades said: During the Cultural Revolution, two big 
factional organizations appeared in Shaoyang Prefecture. One faction, represented by 
Wang Anyi and others, waved the banner of supporting the Army while carrying out their 
beating, smashing, and looting activities. They deceived people to some extent. This 
was the faction which the Army first supported when it was ordered to undertake three- 
support and two-military work. In fact, both the factions during the Cultural Revolution 
were guided by erroneous leftist theories, and there were bad people in both factions. 
Although there were contradictions between the two factions, those were over the struggle 
for power and interest. No matter which faction the Army supported, it was mistaken, 


A number of comrades who had undertaken the task of supporting the left were originally 
unable to understand the conclusion that supporting the left meant supporting particular 
factions. They held: During the Cultural Revolution, the Army stood up to abuse and 
beating without reply, and its personnel were beaten to death without opening fire. 
Many comrades died under the guns of the rebels. Some are still scarred even today. 
There was only hardship, and no merit, in supporting the left. 


As a result of studying the party rectification documents and analyzing the typical] 
negative case of Wang Anyi, these comrades were greatly enlightened in ideology. They 
said: Wang Anyi and ‘thers became strong during the Cultural Revoltuion because they 
gained the Army"s support, and they became even more fearless in engaging in factional 
activities, secure in the knowledge that they had strong backing. After the units 
supporting the left had withdrawn, Wang Anyi and company continued to gain political 
capital for themselves through their claim to be faction that supported the Army, and 
caused great uproar in Shaoyang, doing a lot of damage to Shaoyang's stability and unity 
and economic construction. This case itself shows that supporting the left meant 
supporting particular factions, 


Through analyzing Wang Anyi, the members of the military subdistrict CPC Committee 
unanimously pledged: We must clearly understand the problems in three-support and two- 
military work, totally negate the Great Cultural Revolution, spontaneously maintain 
political unity with the CPC Central Committee, and make contributions to stability and 
unity and economic rejuvenation in Shaoyang Prefecture. 


I, 28 Jun 84 P 5 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


MAO ZHIYONG AT CLOSING OF HUNAN PEOPLE'S CONGRESS 


HK280323 Changsha Hunan Provincial Service in Mandarin 1100 GMT 27 Jun 84 


[Excerpts] The Second Session of the Sixth Hunan Provincial People's Congress concluded 
in Changsha today. Wu Zhiyuan, executive chairman of the session and permanent 

chairman of the presidium, presided. Other executive chairmen present were Guo Sen, 

Ji Zhaoqing, Luo Qiuyue, Qi Shouliang, Shi Bangzhi, Kong Anmin, Chen Xinmin, Chen Yuntian, 
Xie Xinying, and Li Tiangeng. Also present were the whole body of members of the 
presidium, including Mao Zhiyong and Xiong Qingquan; Zhang Haifeng, a responsible person 
of the Hunan liaison group of the Central Commission for Guiding Party Rectification; Liu 
Danian, a member of the NPC Commission for Education, Science, Culture, and Public 
Health; and responsible persons of the provincial CPC Committee, Advisory Committee 
preparatory group, Discipline Inspection Committee, People's Government, CPPCC, and 
Military District Liu Zheng, Zhao Chuqi, Shi Xinshan, Luo Qinan, Wang Zhiguo, Zhou 

Zheng, Cao Wenju, Yu Haichao, Chen Xinliang, Yuan Xuezhi, (Xu Jinhu), and Jiang Jinliu. 


Provincial CPC Committee First Secretary Mao Zhiyong made a speech on work in the second 
half of the year and urban reform in the province. The session elected by secret ballot 
five presidents of prefectural Intermediate People's Courts and six presidents of branches 
of the provincial People's Procuratorate. The session passed resolutions on the govern- 
ment work report, the report on the draft national economic and social development 

plans for 1984, the report on the final accounts for 1983 and the draft budget for 1984, 
and the work reports of the provincial People's Congress Standing Committee, the pro- 
vincial Higher People's Court, and the provincial People's Procuratorate. 


The resolution on the government work report said; The key to implementing the spirit 
of the Second Session of the Sixth NPC and getting a good grasp of reforming the setup 
and opening up to the world lies in continuing to eliminate leftist influence and in 
first untying the ideological ropes. This accords with Hunan realities. The 10 
reform measures proposed by the report are feasible also. The session demanded that 
the People's Government at all levels clearly understand the situation, emancipate the 
mind, break through resistance, overcome difficulties, proceed from reality, translate 
the reforms into reality, and promote exonomic construction and all other undertakings 
in the province. 
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TAIWAN PAPER CITED ON MUTUAL VISITS WITH MAINLAND 


OW271315 Beijing in Mandarin to Taiwan 0400 GMT 26 Jun 84 


[Text] According to a report by this station, Taiwan's MINZHONG RIBAO [POPULAR DAILY] 
carried an article on 11 June criticizing the Taiwan authorities for stopping Taiwan 
compatriots from going to the mainland to visit their relatives, The title of that 
article is: “How Can Family Love Be Suppressed?" 


The article states: For many years, the authorities have repeatedly announced the 
prohibition of Taiwan compatriots from going to the mainland to visit their relatives or 
to carry out tourist activities. In fact, they have not effectively stopped some mainland 
natives who earnestly missed their hometowns from returning to the mainland to visit 

their relatives. 


The article maintains: In Chinese history, a split of the country has often occurred; 
but the split of a country is, after all, the greatest tragedy of a nation. While 
officials on both sides can refrain from making private contacts, mutual contacts among 
the ordinary people and civilian groups, as well as commercial intercourse, should not 
be prohibited. 


With deep emotion, the article calls the Taiwan authorities to account: Approximately 2 
million military personnel and other people followed the government in its evacuation to 
Taiwan in 1949, Was there really anyone who did not have parents, or a wife? How many 
families were there whose members all arrived in Taiwan? Inspired by human relations, 
they were bound to have the desire to go back to see their old parents, their wives, and 
their children whom they have not seen for many years, or to even sweep the graves of 
their ancestors. However, no matter how earnestly they missed their kith and kin, they 
could not return to their own homes. Why is this? 


The article states: Returning to the mainland to see one's kith and kin and hometown 
after a separation of over 30 years is a manifestation of human relations and family 
love. The fact that the Taiwan authorities should have established legislation against 
such affairs runs counter to the Confucian ideology of human relations and family love 
which they have verbally upheld for many years. 


he article concludes: Since the Chinese Communists can allow Taiwan compatriots to 
return to visit their kith and kin and carry out tourist activities, why can't we open 
our arms to let mainland compatriots go to the mainland to visit their kith and kin and 
carry out tourist activities? Since truth is truth, what are we afraid of? 
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UN EFFECTIVENESS, BEIJING ROLE ASSAILED 


OW280353 Taipei CNA in English 0324 GMT 28 Jun 84 


[Text] Taipei, June 28 (CNA) -- A former senior U.S. delegate to the United Nations 
commented here Wednesday that the world organization is no longer able to take the 
leadership and remain effective in resolving international conflicts. 


In an interview with the CENTRAL NEWS AGENCY, Charles M. Lichenstein, former deputy 
permanent U.S. representative to the UN, said that the world body's role has been 
ineffective and it has been unable to settle world conflicts in the wake of the admissions 
to the UN of the Peiping regime and some Third World nations. 


Lichenstein completed his UN tenure last March. He is now serving as a senior fellow 

of the U.S. Heritage Foundation. He arrived here Tuesday for an eight-day stay to attend 
the Conference on Contemporary Issues in International Law which opened in Taipei 
Wednesday. 


He particularly pointed out, since its admission in 1971, the Peiping regime's role in 
the UN Security Council has been “equivocal and disappointing." The Chinese Communists 
have tried to avoid international issues and all their statements have been equivocal. 


The Chinese Communists, he said, apparently did not take up their responsibilities when 
they gave up voting in dealing with such major issues as condemnation of the Soviet 
attack on the Korean Air Lines commercial plane last year, and the deployment of peace 
forces to Lebanon, 


Lichenstein added that, at present, the Chinese Communists and the so-called Third World 
nations are trying to form a major power bloc and a majority number to control votes at 
the world organization, "They are not responsible for the consequences...they say and do 
what they wish," the veteran U.S. diplomat declared, 


Among world conflicts not mediated by super powers, such as the invasion of Chad by Lybia 
and the Iran-Iraqi war, the UN has remained ineffective and can not resolve the problems, 
commented Lichenstein, 


Asked if the United States may withdraw from the UN, under such circumstances, 
Lichenstein simply replied: "It is possible." 


He strongly praised the ROC's role in actively establishing relations with non- 
govermental international organizations in the absence of diplomatic ties with many 
countries. The nation's approach has been accurate and positive, he noted, 


Lichenstein said he believes the ROC's present policy may make more friends and improve 
international understanding. 
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TA_KUNG PAO ON CHERNENKO'S VERBAL ATTACK ON CHINA 


HK280439 Hong Kong TA KUNG PAO in Chinese 28 Jun 84 p 2 
{"Political Talk" column by Shih Chun-yu: "Chernenko Attacks China Again"] 
[Text] Criticizing Beijing Twice in a Row 


The day before yesterday, CPSU leader Konstantin Chernenko once again assailed China 
by name. He did that when he met Laotian Prime Minister Kayson Phomvihan. He 
assailed China for its enmity against Vietnam, Laos, and Kampuchea (Vietnam's Heng 
Samrin puppet regime) and expressed the view that he supported Vietnam and Heng Samrin 
in carrving out provocations against China. At the same time, he criticized Thailand 
for its “armed provocation” against Laos. 


This was the second time this month that Chernenko attacked China in words. The first 
attack took place on 11 June when he met Le Duan and Pham Van Dong in Moscow. 


Diplomatic Rigidity at the Kremlin 


During the several months since Chernenko took office, he has adopted even more 
stubborn policies than Yuri Andropov. In the latter period of Leonid Brezhnev's rule, 
Brezhnev relaxed the anti-Chinese policies of the Soviet Union. When Andropov came 
to power, he continued to carry out the policy of his predecessor. However, by the 
time Chernenko came to power, there had been a retrogression in the situation. His 
relations with Western countries became deadlocked and he resumed the anti-Chinese 
campaign. This shows that the new host in the Kremlin is muddleheaded and has failed 
to achieve anything in foreign affairs. 


People all over the world well know: Vietnam is playing a very despicable and shame- 
less role in Kampuchea, and by supporting Hanoi, the Soviet Union has placed itself 
in an antagonistic position toward the various countries in Southeast Asia. What was 
even more absurd was that Chernenko criticized Thailand for its “provocation” against 
Laos. How unjust he acted by confusing right and wrong in this manner. 


Vietnam Attempts To Distract People's Attention 


Suppiah Dhanabalan, minister of foreign affairs of Singapore, sharply pointed out that 
Vietnam was utilizing the dispute along the border between Thailand and Laos to 
distract people's attention from the Kampuchean issue. During the dry season offensive, 
Vietnam gained nothing in Kampuchea and uncountered the counterrattack of Thai troops when the 
Vietnamese troops time and again crossed the Thai border tocarry out sabotage, After tiring its 
its troops without gaining anything, Hanoi, on the one hand used the trick of "relieving 
garrisons" to transfer over 10,000 Vietnamese troops from the frontline of its invasion 
in Kampuchea to the Sino-Vietnamese border areas in order to intensify its threat 

and provocation against China. However, Chinese border troops in Yunnan and Guangxi 
have time and again dealt heavy blows to the Vietnamese troops. This has put Hanoi 

in a very unfavorable position. In vainly attempting to tind new tricks, it found 
three remote Laotian villages situated in the area bordering Uttaradit, Thailand, 

and forced Laos to stir up border disputes with Thailand. 


Recently Moscow has not wished to be excluded. One after another, Hanoi's party, 
government, and army leaders, the head of the Kampuchean puppet regime, and the Laotian 
leader made many visits to the Kremlin. This shows that Hanoi has been intensifying its 
efforts to seek Soviet patronage. Recently people ranging from Chernenko himself to 
those at PRAVDA have time and again assailed China. This was aimed at boosting the 
courage of the Hanoi clique. 
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Collusion Between the Soviet Union and Vietnam in Opposing China 


Since last winter and since the beginning of this year, as Sino-Japanese friendship has 
strengthened and Sino-U.S. relations have improved, the Soviet-Vietnamese alliance has 
obviously strengthened. This relationship of mutual collusion is in essence directed 
against China. Moscow utilizes Vietnam as an important strategic link in encircling 
China. On the Hanoi side, what it more urgently needs is Soviet military and economic 
aid by which it can continue its occupation of and control over Kampuchea and Laos and 
intensify its efforts to tum Kampuchea and Laos into a part of Vietnam. 


By implementing the policies of opening up to the outside world and going all out in 
developing the economy at home, China has already made Southeast Asia and the Third 
World have high opinions of it. The fact that China continues to heighten its inter- 
national prestige, in particular that Beijing has achieved good results in its four 
modernizations program, including the modernization of defense, has put the Hanoi 
clique on pins and needles. Therefore, Hanoi asked its patron to support it in oppos- 
ing China after it carried out provocation along the border. This was the background 
for Moscow's repeated attack on China by words. 


UMELCO MEMBER SCORED FOR DISTORTING DENG'S VIEW 


HK270948 Hong Kong HSIN WAN PAO in Chinese 27 Jun 84 p 2 
["New Talk" column: “A Matter of Political Level or of Political Ethics?"] 


[Text] The question of whether Chairman Deng Xiaoping mentioned that he “believes that 
there is no confidence problem in Hong Kong" when he talked with Mr Sze-yuen Chung and 
his party has aroused widespread attention among the people of Hong Kong. 


At the press conference the day before yesterday, Sze-yvuen Chung twice commented on this 
problem. First he said: "Chairman Deng did not believe that what we said was the 
genuine opinion of Hong Kong people and could really reflect the state of affairs related 
to the mentality and confidence of the Hong Kong people. He believed that there is no 
confidence problem in Hong Kong." The second time he stated: "It seemed that we failed 
to convince the Chinese leaders that there is a confidence problem in Hong Kong.” 


By yesterday, perhaps because people of various circles in Hong Kong had made many 
comments on this issue and found Mr Sze-yuen Chung's words very doubtful, in answering 
a question asked by a newspaper reporter, Mr Chung changed his words and stated: 
"Chairman Deng expressed his belief that there was no confidence problem in Hong Kong. 
This was a conclusion that we three had drawn from our talks with Chairman Deng.” 


Switching from catagorically alleging that “he believes that there is no confidence 
problem in Hong Kong" to “this was a conclusion that we three had drawn from our talks 
with Chairman Deng" obviously has deep implications which are worth the attention of 
the Hong Kong residents. 


If Deng Xiaoping actually said that he “believes that there is no confidence problem in 
Hong Kong," this is an objective fact. If this was only a "conclusion that we three 
had drawn from our talks with Chairman Deng," then this is only a subjective inference, 
There is great difference between the two allegations. 


Now, we all know that Mr Sze-yuen Chung, who tried to make us believe that he wants 
to find a satisfactory method to solve the problem related to Hong Kong's future, has 
substituted the subjective for the objective and tried to pass his own inference (it 
has not yet been ascertained whether the other two agree with this inference) as the 
view expressedby Deng Xiaoping. 
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He has tried to spread and "market" this idea through Hong Kong's mass media to the 
people throughout Hong Kong. After that, he said with much implication: "We would like 
to ask the Hong Kong people to think this over.” It is indeed worthwhile for the 

Hong Kong people to think over what Chung meant by so stating. 


These words of Mr Sze-yuen Chung at the press conference have raised doubts among people 
in press and other circles. During the past year and more, many groups and individuals 
have traveled from Hong Kong to the north to pay visits and exchange views, and the 
Chinese leaders have never told them that the Chinese leaders deny that there is a 
problem related to the lack of confidence among some people in Hong Kong. For example, 
the communique published by the representatives of the three Hong Kong industrial and 
commercial associations who met Deng Xiaoping a day before Mr Chung’s meeting with 

Deng also mentioned that Deng Xiaoping clearly expressed the view that he knew that there 
was a confidence problem in Hong Kong. However, Mr Sze-yuen Chung, who met Deng only 

a day later, has drawn the conclusion that Deng Xiaoping “believes that there is no 
confidence problem in Hong Kong." Is this not monstrously absurd? 


Only Sze-yuen Chung himself can explain in detail why this absurd thing took place 

after he returned from his visit to Beijing. According to our analysis, there are 

no other than the following two reasons: First, his political level was too low so 

that he made a mistake on such an important issue and has drawn a conclusion diametricall 
opposed to the facts without clearly understanding what other people said. Second, 

he has fallen short in his political ethics and “conducted a hijack in the sky" 
according to his own desire. He tried to mislead the attention of the Hong Kong people 
onto a political route that does not facilitate a satisfactory solution of the problem 
related to Hong Kong's future. 


Of the above two reasons, we would rather think more about the first reason related to 
Mr Sze-yuen Chung's political level. However, it is hard to say whether more people 
will enquire into the reason from the viewpoint of political ethics when they have 
learned the actual facts. 
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